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TEN MORE GOOD STOCKS 


By Louis Guenther 


ARE SUGAR STOCKS A BUY NOW? 


WALL STREET’S LATEST MYSTERY 


A Complete Financial Service For*10°aYear 


Financial Facts JUNE 13, 1925 1 Unbiased News 


























Stern Brothers 
NEW YORK 


Class A Shares 


Preferred Cumulative 


Voting Trust Certificate for 
1/3 Common Share will be de- 
livered with each Class A Share. 


One of the largest and best 
known Department Stores in 
U.S. Strong Management. No 
Bonded debt or Notes payable. 


Price $55.50 per share 


Ask for Circular BI-309 


H.M. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 











Every Month You Get 
Complete Up-to-Date 
News About This 


Investment 


When you own Cities Service Pre- 
ferred Stock you get every month a 
statement that gives you up-to-date in- 
formation about the progress and earn- 
ings of the Company behind your in- 
vestment—Cities Service Company, 
which has more than 100 subsidiaries 
’ with total assets of over $550,000,000. 


This monthly statement is just one of 
many “protections for the owners of 
Cities Service Preferred Stock, which 
yields a safe, substantial income of 


about 714%. 


Send for a copy of the Company's 
latest earnings statement and Preferred 
Stock Circular P-15. 


SECURITIES—DEPARTMENT 























120 BROADWAY 


| Exempt from all Federal Income Taxes 








Issue Rate Due Yield % 
*State of Alabama ........ 414% 1967-68 4.10 
*City of Long Beach, N. Y.. 446% 1927-36 4.10-.20 
City of Miami Beach, Fla. . 514% 1927-45 4.25-.60 
| *City of Los Angeles, Calif.. .5% 1958 4.30 
*State of North Dakota .... 6% 1942 4.40 
Port of Astoria, Oregon .. 5% 1945 4.65 
Stephens County, Texas... 544% 1944-47 4.80 
City of Corpus Christi, Tex. 5% 1943-46 4.80 
City of Tuscaloosa, Ala... 5% 1935 4.85 
Madison County, Florida... 5% 1952 4.85 
City of Hopewell, Va. .... 54% 1960 5.00 
*Legal Investment New York Savings Banks and 





Trust Funds. 


Further particulars of the above on request for 
Circular F. W.-234 























Oklahoma Gas 
and Electric Company 


6% Gold Debentures 
due March 1, 1940 


Largest gas and electric utility in the State of 

. Oklahoma—serves electricity or natural gas to 
88 cities and towns located in richest and most 
populous sections of Oklahoma. 


During ,the past ten years gross earnings of 
properties increased over 262% and net earn- 
ings increased over 222%. 


Annual Gross Earnings now over $8,000,000. 
Statement for 12 months ended February, 1925, 
shows balance available for interest on this is- 
sue more than 3.2 times annual requirements. 


Price 981/. and interest 
Yielding 6.15% 


Send for descriptive circular F-574 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chestnut St. 
CHICAGO SAN FRANCISCO 


231.So. La Salle St. 


LOS ANGELES 
1000 California Bank Bldg. 


300 Montgomery St. 


DENVER 
315 International Tr. Bldg. 
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United States and its possessions, Mexico and Cuba, $10.00 a Year 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe . 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 














of view. 
C. M. KEYS & CO. 
60 Broadway New York 

















































STERN BROTHERS 


is one of New York’s oldest and 
most successful department stores. _ 
Its Class “A” shares are, we be- 
lieve, an attractive investment. 


Each participating preference share 
carries with it one-third common 
(voting trust certificate) share. 


Ask for folder F. A. 25 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 


42 Broadway, New York 
Telephone Hanover 4848 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Ex es 



































New Booklet on 
SALT CREEK 
PRODUCERS 
ASSOCIATION 
and 
MOUNTAIN 
PRODUCERS 
CORPORATION 


Copy on request 


CARLH.PFORZHEIMER & CO, 


Phones Broad 4860-1-2-3-4 25 Broad St., N. Y. 
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218 E. REDWOOD §T. 


; WESTHEIMER & CO. 
— New York Stock Exchange 
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Here is the Way 


To Make Your Money 


Earn More. 


The “insiders” are not the only ones 
now who make money in Wall Street. 
Through a carefully developed plan, 
proved successful for 21 years, you, 
too, can share in the profits awaiting 
those who use correct investment 
methods. 





This is not guess work, for chart number 1 shows the actual exper- 
ience of an individual whose money has earned far above the usual 
income. For the past 9 years the average annual profit has been 
26%—700% profit in 108 months! This one example is typical of the 
results that Brookmire Economic Service clients have been securing 
for years and full details of it are ready to send you now. The other 
chart (number 2) is a reproduction of the price changes of securities 
—during 1923 and 1924—and the letters A, B, C and D show when 


Brookmire clients were advised to buy or to sell. Obviously this 


advise proved to be well worth following. 


How You Can Profit 


The function of the Brookmire Service is to enable men and women, 
who cannot devote their entire time to investment, to make money 
in securities. It has consistently produced for its clients greater 
average profits than an individual could otherwise hope for. It has 
proved accurate for years. It is presented concisely; is clear, brief 
and in non-technical language that can be grasped easily and quickly. 


It is definite, specific. It tells what to do and when to do it. 


An Unusual Opportunity Now 


This year gives promise of being one of the most remarkable stock 
market years in history. Well informed people will take the oppor- 
tunity to find out what is ahead—and they will profit accordingly. 


If you are interested in increasing your income investigate this 
Service. Determine for yourself whether you can use it to make 
your money earn more for you. Send in the coupon now. 


BROOKMIRE 


ECONOMIC SERVICE INC. 
25 Wese 45th Street New York 


Los Angeles 
Detroit 


Boston St. Louis 


Pittsburgh Cincinnati 


Philadelphia Cleveland Chicago 


Milwaukee 


= SS Se eee ee ee ee ee ee ee ee 
BrRoOKMIRE EcoNomic Service, INC, : 
25 WEsT 45TH StrEET, New York City 


Please send without obligation the description 
showing how this investment increased so remark- 
ably under the Brookmire method. Also send me 
bulletins to look over, as I am interested in seeing 
how my money can be put to more profitable use. 


Name 
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ACTUAL CASH 
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What Others Think 


Thousands—in every section 
of the country—have used 
this service to build inde- 
pendent incomes and gain 
financial independence. 


Great industrial firms and 
international banking institu- 
tions subscribe to it. The 
‘American Telephone | and 
Telegraph Company, Cosden 
& Co., General Motors Corp., 
Pennsylvania R. R. Co., the 
Equitable Trust Co., the First 
National Bank of Philadel- 
phia, the Guaranty Trust Co., 
Bonbright & Co., Spencer, 
Trask & Co., and scores of 
others take it year after year. 


100 leading universities 
have realized its value in 
economic instruction. 


What ffiner testimonials 
could there be of accuracy 
and dependability than the 
endorsement of such institu- 
tions? 











*A description of this actual 
case, showing how so remark- 
able a record was made is ready 
to send you. It will 
clearly just what the Brookmire 
method is. The coupon will 
bring it and other important in- 
formation free. 
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The Financial World was established to diffuse the truth about invest 





end will continue to do so, confident in its belief that as long as it tg - thie idaed it can count upon the 


support of the investing public. 


tained this attitude, 
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The Trend of Things 


@ Business continues to make satisfactory progress although some lines are 


quite prosperous while others are lagging. Car loadings and bank clear- 
ings continue to indicate a high rate of consumption; 


«@ The government crop report showed a big decrease in the indicated wheat 
yield. The central western states, particularly Kansas, most adversely af- 
fected, while the Northwest and Canada promise to harvest good wheat 


crops; 


@ Further progress in stabilizing European affairs should result from the 


British-French accord on joint defence against Germany. Belgium loan 
of $50,000,000 offered in New York; 


@ Domestic credit situation continues aid and bond prices reach new high 


levels. 


Stock prices pursue irregular course with alternate days of weak- 


ness and strength with falling off in speculation in motors and increas- 


ing activity in oils. 


HE most interesting development of 

the past week was the Government 

crop report. As was expected it 
showed .a heavy falling off in the indi- 
cated wheat yield. Grain prices promptly 
advanced only to decline when a favorable 
Canadian crop report was made public a 
few days later. 

The stock market continues to reflect the 
two-sided view toward its future progress. 
Those who believe in higher prices point 
to the ease in the money market, the rec- 
ord breaking activity in new construction 


and the high crop prices. Those who hold 
the contrary view point to the high prices 
many stocks have reached and the small 
profit margin in many industries. As a 
matter of fact the stock market is still in 
a readjustment period which is not dis- 
closed by day to day or even month to 
month movements. A careful survey of 
comparative stock prices as compared with 
a year ago will show many wide diverg- 
ences and indicates clearly the need for 
discrimination. 


OMESTIC trade continues to make 
moderate, if somewhat irregular, prog- 

The weekly freight car loadings 
continue to indicate a high rate of cur- 
rent consumption. The steel industry ap- 
pears to have about touched bottom. Soft 
coal shipments are showing a good in- 
crease. Meanwhile lines like the motor, 
chain stores, mail order houses, fertilizer, 
agricultural implement and last but not 
least the oil industry, are showing up dis- 
tinctly well. The future of business in 


ress. 
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this country can best be gauged by the 
rate at which goods are being currently 
consumed. Freight car loadings and bank 
clearings indicate a good rate of consump- 
tion. All current reports indicate low in- 
ventories and hand to mouth buying. 
Business is in what might be termed an 
excellent statistical position. 


*x* * * 
The Credit Situation! 
* * * 


ONEY continues easy and bonds con- 

tinue to establish new high prices. 
Sound income producing securities are most 
favorably affected by the ample supply of 
credit and the prevailing low interest rates. 
There is no present indication of any im- 
portant upward movement in interest rates 
or downward movement in sound income 
producing securities. While reports were 
circulated during the week that the New 
York Federal Reserve Bank was consider- 
ing a reduction in the rediscount rate this 
does not appear probable. The Federal 
Reserve banks are to function as a re- 
serve. The present favorable credit situa- 
tion is the most important single factor 
from a financial point of view. It is the 
foundation for Mr. Guenther’s recommen- 
dations in the current issue of THe Frnan- 
CIAL WoRLD. 

* ok x 


The Crop Prospect! © 
* ok ok 


HE Department of Agriculture fore- 

casts the lowest wheat crop since 1917. 
The crop is estimated at -661,000,000 
bushels, a decline of 212,000,000 from the 
1924 harvest. This reduction is almost 
entirely in the winter wheat crop and most 
seriously the Central Western 
states, particularly Kansas. The spring 
wheat crop is estimated at 29,000,000 bush- 
els less than last year but at 9,000,000 
bushels above normal. Its condition is sat- 
isfactory. This is the cash crop for the 
northwestern tier of states and is of par- 


a farte 
amects 


ticular importance to the roads of the 
Northwest. Of course, with favorable 
weather conditions these estimates will 
have to be revised upward but there ap- 
pears no likelihood of any such wheat crop 
as was harvested last year. There ap- 
pears every likelihood of continued high 
wheat prices and another good year for the 
Northwest. It appears improbable that 
much wheat will move for export over the 
eastern trunk lines this year. We will 
need most if not all of it for our domestic 
consumption. 


*x* * * 
The Foreign Situation! 
- SS & 


HAT may well prove to be one of the 

most important developments since 
the adoption of the Dawes Plan was an- 
nounced last week when Mr. Chamberlain 
of Great Britain and Mr. Briand of France 
agreed in principle on the measures to be 
taken giving security to France from a 
German invasion. Great Britain promises 
support of all her forces to repel any in- 
vasion of the French frontier by Germany. 
The great cry of France has been the need 
for preparation against the feared revenge 
of Germany. France has thus made huge 
military expenditures and has been main- 
taining a large military establishment 
which it is hoped the present accord will 
greatly reduce. This is the most import- 
ant single factor in making possible a re- 
duction of French government expendi- 
tures and bringing about the much de- 
sired balancing of her budget. Those mil- 
itarily employed can now be put to work 
in productive enterprises. The granting 
of the $50,000,000 credit to Italy last week 
was followed by a $50,000,000 loan to Bel- 
gium this week. As soon as France can 
get her financial house in order doubtless 
a loan will be made here. Certainly the 
recent succession of important financial 
and political developments in Europe can 
only be viewed with great satisfaction. 








northwest. 








Good News from the Northwest 
Editorial, June 6, Railway Age 


VIDENCE that the railways and the farmers in the northwest have con- 

fidence in its agricultural future is contained in the announcement that, 
the Great Northern will construct an extension 50 miles long in northeastern 
Montana to open up a highly productive agricultural region. It is enabled to 
finance the construction by reason of the fact that the farmers in the terri- 
tory to be served are subscribing heavily for Great Northern stock at par 
to help defray the cost of the construction. 
confidence on the part of both the railway and its patrons in the future of the 
It is highly significant, also, that the farmer patrons are willing 
to back up their pleas for railway service with their financial support. 
a number of years instances of this sort have been exceedingly rare. 
to this fact, new railway construction has been at a standstill. 
only a portion of the cost of new railway construction can be met by the 
sale of mortgage bonds and the balance must be furnished by stockholders. 
= The low earnings of the railways, particularly in the Northwest, in recent 
years, have depressed the prices of their stocks so that few roads in this 
area are able to market new stock at par to finance construction. It is 
very gratifying that farmers are once more willing to assume such a re- 
sponsibility in order to provide adequate transportation. 
built up the West, to the mutual benefit of farmer and railway. A revival 
of such united effort to the common benefit will go far toward bringing 
back the prosperity of early days in the Northwest. 


This is a striking example of 


For 
Due 
Ordinarily, 


Such co-operation 
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The Oil Industry! 


* * * 


.periginaabbarnages reports from leading 
oil companies indicate that profits are 
now running at the highest rate in years, 
The oil companies entered 1925 with 
large inventories marked down to very 
low prices. The industry has been sub- 
ject to overproduction for four years. It 
now looks as though consumption of rec- 
ord breaking proportions during the sum- 
mer months will make substantial inroads 
on the accumulations in storage. There 
appears to be no present threat of a new 
oil field of magnitude to upset once more 
the statistical position of the industry. 
Actually the production of light oil (with 
a large gasoline content) has been declin- 
ing since the first of the year. The Smack- 
over production of heavy oil apears to 
have passed its peak. The oil securities 
have given a very good account of them- 
selves recently and with a continuance of 


present favorable earning trend should 
continue to do so. 
x x Ox 
The Northwestern Rails! 
xk x * 
HE Northwestern rails have been 


“bear” targets for a number of years. 
Is a change in the offing? There are a 
number of developments in the making 
which lead to this judgment. The last 
“bad news” ir the form of the St. Paul 
receivership is out of the way. The all 
important spring wheat crop promises to 
be above normal in quantity and promises 
to sell at very profitable prices. This will 
give the Northwestern farmers two suc- 
cessive profitable years. The profits of 
the first year were largely used to pay off 
bank debts. This year’s profits can be used 
to buy many things long deferred. Not 
only will the -roads profit by the haul of 
the wheat but much more so by the im- 
proving prosperity of the territory served. 
In addition the roads have a petition be- 
fore the Interstate Commerce Commission 
for higher freight rates. Under the Trans- 
portation Act of 1920 they were to be 
given a fair return on.a fair valuation. 
Such valuations as have been made indi- 


cate that the investment book values used 


by these carriers will be more than al- 
lowed by the Commission. Meanwhile 
since 1920 these roads have never come 
anywhere near earning a fair return. As 
a matter of fact the earnings have been 
declining and make a very poor compara- 
tive showing with other sections. How the 
Commission in view of the foregoing can 
do other than grant a rate increase is dif- 
ficult to understand. When hearings on the 
petition for an increase in rates are be- 
gun and with a continuance of present fav- 
orable crop conditions it would not be sur- 
prising if a changed attitude toward the 
Northwestern carriers took place. Both 
Great Northern and Northern Pacific 
(based on the last six months’ net earn- 
ings) are covering their present dividend 
with a margin of more than 50 per cent. 
The stocks are selling on a high yield 


(Please. turn to page 766) 
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Are the Sugar Stocks a Buy? 











@ Price of sugar lags—sugar stocks are at bottom, with few exceptions ; 


@ What is likely to happen? Is the situation and the outlook such as to 
make it seem possible that higher prices will comer 


@ If raw sugar prices advarice, then laggard stocks should gain. That be- 
ing a possibility, what securities are a purchase now? 


UGAR, like all other commodities, 
S must yield to the influence of eco- 
nomic law. Evidence is available to 
prove that to be a fact. The low prices 
prevailing since early this year are the 
result of economic influence. They are 
the cumulative effect of the experiences 
of the past two years. In 1923, prices 
were bid up above eight cents a pound, 
duty paid, on the strength of drought con- 
ditions. In part of last year there was 
greatly stimulated beet sugar production, 
as a direct result of the rise in raw sugar 
prices. That meant a large surplus for 
last year. In the fall of 1924, prices 
dropped below five cents a pound, duty 
paid, and they have fluctuated fractionally 
above and below that level in the first 
five months of the current year. 
High prices had their effect. And it 
was complicated by a big crop last year. 
Now, low prices are having their effect. 
The season of largest demand is close at 
hand. Low prices almost invariably stim- 
ulate consumption, That is economic law. 
We had a period of low prices back in 
1920. The government’s estimate of per 
capita consumption in that year was 103.18 


pounds. Last year, when prices were 
relatively high, consumption was 95.90 
pounds. We shall discuss, later, just what 


the possibilities in that connection are. 


Cuba, it is expected, will have a big 
crop this year—probably around 5,000,000 
tons. At the first of this year, according 
to National City Bank estimate, there was 
a carryover of American beet raw sugar 
of 2,431,000 tons, and the same authority 
estimates that there will be ‘distributed 
through the year about 250,000 tons addi- 
tionally, of this year’s crop. 

After making allowance for export, and 
for raw sugar consumed in Cuba, there 
would seem to be a prospect that the total 
of Cuban raw available for this country in 
1925 will be 3,575,000 tons. 

With regard to the refined sugar situa- 
tion, the National City Bank expert says 
in a recent review: 

“The total available supply in terms 
of refined sugar for this year for the 
United States, for consumption and ex- 
port, will thus be about 5,800,000 long 
tons. Exports of refined sugar may ‘be 
estimated at about 300,000 tons, which 
would leave available for domestic con- 
sumption for the calendar year 1925 


June 13, 1925 














about 5,500,000 tons. Trade figures of 
consumption for the first quarter of the 
year show an increase over last year of 
8.7 per cent, which applied to last year’s 
consumption of 4,854,000 long tons (Wil- 
lett & Gray) would mean a consumption 
for the year of about 5,300,000 tons, leav- 


ing an apparent surplus of about 200,000 
tons.” 


Small Surplus Indicated 


Considering the fact that there is every 
likelihood that consumption this year will 
exceed that of last year, it would seem 
that the prospect as outlined in the above 
quotation indicates a rather small sur- 
plus. In fact, it would not require any 
great stimulation in consumption to wipe 
it out altogether. 


In a previous paragraph reference is 
made to the per capita consumption in 
1922, which was the last year of relatively 
low sugar prices. It seems safe to say 
that were this year’s consumption to get 
close to the 1922 mark, there might be 
quite a sharp and substantial advance in 
sugar prices. And it is not unreasonable 
to expect such a possibility to be discounted 
well ahead of its occurrance, which is the 
way in which speculation works. If, dur- 
ing the summer months, consumption 
should speed up at more than ordinary 
rate of increase, it is conceivable that 
prices would fluctuate in sympathy, under 
the working of the economic law of de- 
mand. 


Price too Low 


It is true that, during the first several 
months of this year the price of raw 
sugar ruled too low to make sugar pro- 
duction profitable for a number of the 
Cuban companies. Porto Rico companies 
occupied a different position. Their prod- 
uct is duty free. The present, level still 
is low for some of the Cuban plantations. 
Companies like Cuban-American and Cuba 
Cane can operate at a profit with prices 
for the raw commodity perilously low. 
But they are exceptions. Punta Alegre is 
different. 


When low prices are prevailing for a 
commodity, and the output is large, it is 
the habit of investors to view the situa- 
tion through smoked glasses. The first 
important essential that is overlooked is 
the fact that those low prices, if they op- 


erate logically, should stimulate consump- 
tion. And stimulated consumption soon 
has the effect of stiffening prices, par- 
ticularly when inventories are low. 

In common with other lines, there has 
not been a disposition on the part of the 
trade to load up with sugar in large quan- 
tities. Buying has been more on the hand 
to mouth basis that is evident in so many 
other lines. Remember that distribution of 
sugar refineries in the first three months 
of this year was more than eight per cent 
ahead of the same period of last year. 
But that does not indicate that stocks were 
large in the hands of the trade. It was 
the result of increasing consumption by 
the public, and replenishment of stocks 
that had been allowed to run low when 
prices were higher. 

Sugar refiners today are in the strong- 
est position they have occupied for years. 
What has helped to make their situation 
grevious has been the habit of the raw 
product to fluctuate widely and sharply. 
Their margin of profit, in the language of 
the street, has been shot to pieces most of 
the time in the past two or three years. 
But the long period of stabilized low 
prices that has prevailed for many months, 
plus the fact that they have been able to 
keep down their inventories, has served to 
make their present statistical and trade 
position most fortunate. 

American Sugar Refining, of course, 
has discounted fairly substantially the im- 
provement that has taken place and the 
prospects. It is not advised that present 
holders. who already have a profit, should 
sell. It would be best to say that, in view 
of the circumstances, it will be well tu 
make purchases on reactions. For the 
long pull, the common has certain attrac- 
tiveness, but emphasis must be placed on 
the long pull. New management condi- 
tions would help materially. 

One of the best purchases in the re- 
fined group is Savanewah Sugar refining. 
This is a Southern company that sells in 
a territory in which it kas no large and 
serious competition. The company, it is 
understood from official sources, will 
cover all its charges and dividend require- 
ments by a comfortable margin. The 
senior shares are selling at around 101, 
and the common at around 102. The lat- 
ter pays annual dividends of 6 per cent 
and the former 7 per cent. This year 

(Please turn to page 760) 


749 








Ten More Good Stocks 


‘@ On the basis of good income yield and low prevailing interest rates the 
securities recommended by Mr. Guenther provide investors a favorable 


opportunity to employ their capital profitably; 


@ These recommendations are made irrespective of minor future market 


fluctuations. 
ductive to them; 


Investors must employ their surplus capital to make it pro- 


@ Where the basic conditions are sound, the income yield on a maximum 
basis and the risk reduced to a minimum, the investors can patiently wait 
for the market to properly appraise values of these securities with their 
favorably defined net earning outlook. 


Editor and Publisher, Tue FiINaNciaAL Wor_p 


list of ten attractive stocks which 

I am submitting for the consid- 
eration of investors in search of securi- 
ties promising the maximum income 
yield at the minimum risk to their capi- 
tal I am digressing from my main sub- 
ject temporarily to emphasize what con- 
stitutes the proper empleyment of 
money. When this point is more fully 
understood by the readers of THE FINAN- 
ciAL Wor.tp they will understand why 
I have confined my previous recom- 
mendations to income-producing  securi- 
ties. 


Biv discussing the additional 


Purpose of Money 


The primary purpose of money is to 
beget money. That is why it is accumu- 
lated. Money is as much a commodity 
as is any other staple in which men 
trade for gain. Yet, to employ it suc- 
cessfully is beset with difficulties. It 
seems a strange phase in human nature 
that it is handled with less care than a 
man does his wheat, cloth, merchandise, 
etc. If I can drive home to the public 
the simple tenets of conservatism in 
their relation to money I can accomplish 
a great deal in increasing the number 
of successful investors. 

The real dealer in money,—the most 
successful also, by the way—is the per- 
son classified as a capitalist. The 
Standard Dictionary defines his occupa- 
tion as :—‘‘one who has capital to in- 
vest.” He is the individual who traffics 
in money. The banks and insurance 
companies can be brought within the 
same category. They differ only in 
the respect that they represent a com- 
bination of capital drawn from their 
deposits and from the accumulated cap- 
ital of their shareholders and their sur- 
plus. 

The capitalist does one of two things 
with his capital. Either he rents it out 
as the banks do on acceptable collateral 
at the best interest rates procurable— 
or, he engages it in enterprises in which 
he has faith that they will increase his 
money, or augment its earning power. 

The shrewd capitalist profiting from 
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centuries of experience realizes that cap- 
ital is more safely and permanently ac- 
cumulated when it is invested in estab- 
lished income values that possess good 
possibilities of enhancing. 

Moreover the conservative capitalist also 
realizes that the further he departs from 
the above standard rule of human precau- 
tion the more does his risk increase. This 
is clearly implied by the definition of 
speculation which means to enter into a 
transaction or venture from which the 
profits or returns are conjectural. Only 
men who can afford to take chances with 
their capital can afford to engage in such 
undertakings. 

Let it not be understood from this state- 
ment that I decry intelligent speculation, 
for I am not doing this. It performs for 
mercantile, industrial and financial devel- 
opment of a nation a service of the great- 
est importance. I am fully aware that 
were it not for daring capital exploiting 
undeveloped enterprises there would be 
few real investment opportunities. The 
one matures the other. Every investment 
is the offshoot of what was once a specu- 
lation. 

Who Is A Capitalist? 


However, I believe it is best to clearly 
establish this division between investment 
and speculation, for with this cleavage any 
person can understand on what basis he is 
handling his capital. No matter how little 
it is in volume he is capitalist if it is 
available for outside enterprises. Then if 
he speculates with it in non-income produc- 
ing securities he realizes he is speculating. 
If he should err in his judgment he not 
only suffers a decrease in the amount of 
his capital but also forfeits the rental value 
it could have produced had it been in- 
vested in income-bearing securities. 

It is safe to assert that the majority of 
successful capitalists make it a rule to con- 
fine the bulk of their money to invest- 
ments and only engage in speculation to 
the extent that they feel they can assume 
such risks. This is a good rule for the 
investor to follow. He should stick to it. 
Then he won’t have so many worries dur- 
ing his lifetime. 





For that very reason I select for my 
recommendations diversified income pro- 
ducing values in order to keep the capital 
of THE FINANCIAL Wor tp readers well 
balanced and productively employed. 

The advantage of such diversification is 
two fold for it provides an even keel for 
a person’s capital if it is his purpose to 
engage in the dual role: investor and 
speculator. 

Specualtive Opportunity 

Still in my recommendations I have not 
lost sight of speculative opportunity. This 
I leave to the enhancement in my values 
which must be reflected in them from im- 
proved business conditions and low money 
rates. 

My first aim is to select for the investor 
values that will provide the maximum in- 
come irrespective of market conditions by 
grouping a diversified list of securities of 
corporations which have established repu- 
tations for themselves for sound and pro- 
gressive management, stable earning pow- 
er, and a defined prospect of benefiting 
from any betterment in business condi- 
tions. 

Those are the basic conditions upon 
which values are established. They are 
the assurances for continued dividends. 
As long as they produce these revenues 
they provide peace of mind and a feeling 
of security when business conditions are 
not as satisfactory as they should be. The 
investor feels less concerned when he 
knows that the securities in his iron box 
are still producing on his capital a rental 
value well above the prevailing interest 
rates. 


Opportunity for Enhancement 

The securities I am recommending in the 
accompanying table have also been selected 
because they present excellent opportuni- 
ties for enhancement in their market value 
under favorable business conditions. Such 
improvement must not be expected at once. 
They should not be purchased with this 
object in mind, but purely for the maxi- 
mum income they produce at their cur- 
rent quotation, compared with the pre- 

(Please turn to page 764) 
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Ten New Bargai 

a They have been selected by Mr. GUENTHER for reasons outlined 
in his accompanying article; 

@ The indicated yield of each is several per cent over the average 
commercial paper interest rate. This enables those investors who 
prefer to employ Mr. GUENTHER’S “Principle of The Intelligent 
Use of Credit” to borrow part of the purchase price and receive 
a larger return on their entire investment; 

@ Should these stocks advance $5 a share within a year the investor’s 
income on his investment would be proportionately increased as 
Mr. GUENTHER pointed out in a previous article. 

Guenther’s Current Divi- Yield 
Rating Stock Price dend % Comment 

A Allis Chalmers 80 6 7.50 At present is earning a good margin over in- 
creased dividend which should further increase on 
business betterment. 

A Armour Preferred 95 7 7.37. Expected to earn more than twice its dividend 
rate this year. Under present aggressive manage- 
ment getting back to its former dominant position 
in the packing industry. 

A Famous Players 103 8 7.70 Even if no dividend increase is made this year, 

. current earnings of nearly three times the divi- 

dend indicates how well the dividend is entrenched. 

ee ) ,  n aa 78 6 7.80 Stock has an uninterrupted dividend record even 
under adverse condition. Company’s valuable 

water rights brings added security to the stock. 

A American Foreign Power, pfd. ............ 92 7 7%4 Engaged in developing foreign utilities. Has 
Electric Bond and Share backing. The company 
has splendid future which fortifies the position of 
the stock. 

A U. S. Rubber Pfd. 102 8 7.80 Higher tire prices and more favorable situation 
in its raw material costs make this stock attractive. 

A American Tobacco (B) ..................... 94 7 7.50 There is always a possibility of Tobacco paying 
an extra dividend out of its excellent earning 
power. It is the leader in its industry. 

eT tan 56 5 7.10 There is an excellent prospect for an increase in 
dividend in this stock which should sell higher in 

a expectation of it. 

A St. Louis & San Francisco Pfd. ............ 85 6 7.20 Small issue of stock in back of which there is a 
high earning power. Should sell higher on its in- 
come yield. 

Te PI ce ee 67 5 7.60 The improved conditions of the shoe industry make 
this stock attractive at present prices. 

Postscript 
@ In addition to the above securities Mr. GUENTHER again recommends consideration by investors of the 8 stocks sub- 
mene in the May 15th issue. The present reaction in the market provides a favorable opportunity for their pur- 
chase. 
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Is Atlantic Coast Line High ? 


@ The stock at the present market price affords a yield of less than 5 per cent 


on the present dividend; 
@ But does that represent all the reflection there should be of values? 


@ That is what this 
cheap, when price 


ing in what may be described as the 

nigh-priced area, a great many are 
inclined to give little attention to it, and 
frequently look upon it as—just a high- 
priced stock. 


apa a stock happens to be sell- 


ATLANTIC Coast LINE common is sell- 
ing at this writing at 163, which affords a 
yield of less than five per cent, figured on 
the present $7 regular, and $1 per share 
extra dividend basis. That makes the stock 
a high priced, low yield issue. 


The Important Factors 


But there are two important factors to 
be considered : 


1. The fact that the shares now are on 
what, to all intents, is an $8 dividend 
basis, does not mean that the present prof- 
it distribution is anything than just a fair- 
ly moderate recognition of earning power; 


2. The present price does not represent 
a complete reflection of earning power; 


3. The present extra payment does not 
even cover the full increase which the 
company receives on its Louisville & Nash- 
ville ownership, which means that there 
has not as yet been handed on to holders 
of ATLANTIC CoAsT LINE any benefits from 
the large gain in its own operating earn- 
ings in the past two years. 

On the basis of present indicated earn- 
ing power of AtLantic Coast LINE, and 
the price at this writing, the common is 
selling at better than 12 per cent of earn- 
ing power. 

The investor may inquire—what has the 
per cent on earning power got to do with 
it? Income is what counts. 


There are two reasons why the earning 


By PHIL MORLEY 


power is important. The first is, that it 
shows whether or not the current divi- 
dend is safe; and the second is that it in- 
dicates whether or not the current divi- 
dend represents the most thst reasonably 
can be expected. 


At the present indicated rate of earn- 
ings, the company will have earned its 
present market price in a little more than 
eight years, taking no account of the com- 
pany’s undivided equity in Louisville & 
Nashville. 


ATLANTIC Coast LINE has an undivided 
equity in L. & N’s earnings of more than 
$5 a share on the former’s capital stock. 
That would bring earning power of A. T. 
C. to around $25 a share, which means 
that, in seven years, the company would 
more than earn the present market price 
of the shares. I know of no other high 
grade railroad stock which is in a com- 
parable position. 


Surplus Equals Stock 


Another thing—ATLANTIC Coast LINE 
has a profit and loss surplus equal to its 
entire outstanding capital stock, which sug- 
gests a reserve that may be tapped at some 
not far distant date for a stock dividend. 


Of course it is considered that it is sound 
railroad economics to keep a dollar in the 
business to match every $1 paid out in 
dividends. Following that sort of policy 
for a period of years cannot but result in 
a strong asset position. But ATLANTIC 
Coast LINE in the past nine years has 
paid out $63 a share in dividends, and has 
retained $56.30 a share in the property. 
In the circumstances, considering the rich- 
ness of Louisville & Nashville, and the 

















Atlantic Coast Line Highlights 


Earned in 9 Years—Annual Average Per Share 
Indicated Present Earnings Per Share 
Equity in Undivided L. & N. Earnings Per Share 
Paid in Dividends, 1916-1924, Inclusive, Per Share......................... 
Kept in Property Per Share............... 
Gros Revenue Gain, 1916 to 1924........ 
Net Revenue Gain, 1916 to 1924........ 
Other Income Gain, 1916 to 1924........ 
Working Capital Per Share.................... 
Recent Price .... " 
Yield at Indicated Earnings................ 
Could Pay Annual Dividend................... 
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article discusses—showing that the stock really is 
is compared with indicated earning power and equities. 


strength of asset position of both roads, 
that policy has been carried as far as 
need be, and stockholders have a right to 
expect more than $8 a share out of the 
better than $20 a share which ATLANTIC 
Coast LINE is now earning as a result of 
its Own operations. 


Certainly the payment of a dividend that 
is being earned almost three times over, 
at the rate of present indicated annual 
earnings, and last year’s actual, cannot be 
considered a generous recognition of stock- 
holders. Here is where there is a legiti- 
mate cause for complaint against unneces- 
sary conservatism. What the road earns 
rightfully belongs to stockholders. That a 
sufficient amount be withheld to assure 
proper attention to physical condition is 
conceded. But stockholders may consider 
the present reservation ultra. 


ATLANTIC CoAst LINE and its subsid- 
iaries are very strong as to working capi- 
tal; unusually so, the former and L. & N. 
together have an excess of current assets 
over current liabilities in excess of 45 
millions of dollars. Neither company has 
any large early maturities, so that such a 
strong working capital position makes the 
situation extraordinary. The system, which 
means the parent plus its subsidiaries, is 
cne of the strongest in the United States 
when it comes to quick assets. It is much 
stronger than a number of other systems 
that perhaps are more frequently thought 
and talked about. 


A. T. C. owns 51 per cent of Louisville 
& Nashville, the par value of that owner- 
ship being slightly over 59% million dol- 
lars. This stock is carried on the parent’s 
books at about $85 a share. Valuation fig- 
ures give the stock a value of approxi- 
mately $180 a share. As already stated, 
the equity in undivided earnings is equal 
to more than $5 a share on ATLANTIC 
Coast Line’s capital stock. 


In turn, L. & N. owns 72 per cent of 
the rich and valuable Nashville, Chat- 
tanooga & St. Louis, which has a valua- 
tion of about $360 a share. There is a 
total of $16,000,000 par value of the latter 
company’s capital stock. The N. C. & St. 
L. last year earned more than $12 a share, 
and paid only 7 per cent in dividends. So 
there is a large equity in undivided earn- 
ings belonging to L. & N., and 51 per cent 
of that equity really belongs to ATLANTIC 
Coast LINE. 


The income account and the balance 
sheet of ATLANTIC Coast LINE therefore 
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do not begin to reflect the true picture of 
the company’s value. When the time comes 
for a merger of the group known as the 
Walter’s roads, there should be some 
handsome benefits for owners of ATLANTIC 
Coast LINE, 


It is said that every community buys, 
builds and consumes in proportion to its 
prosperity. Cotton has been a major in- 
fluence in making the prosperity of the 
greater portion of the territory served by 
the ATLANTIC Coast LINE, although, as an 
item of freight, the business amounts to 
but little. The South, which is tributary to 
this road, has been enjoying increasing 
prosperity. In the past decade there have 
been some years in which declines in the 
value of the cotton crop from the record 
of the previous year, but in almost all cases, 
such declines have been unimportant than 
in more remotely previous years. For ex- 
ample, the cotton crop of 1911 was below 
that of 1910, but, it was far larger than any 
previous year, 


Cotton Less Important 


But cotton of late years has been grow- 
ing less important as a maker of prosperity. 
There has been increasing industrial devel- 
opment. Lumber traffic also is important, 
and there has come into being a greater 
diversity of agricultural pursuits. Alto- 
gether, the territory which this road serves 
is advanced in resources from which pros- 
perity is derived as to make the dominance 
of any single industry less important than 


formerly. 


Compare recent records with ten years 
ago. In 1915, AtLantic Coast LINE did a 
gross business of close to 32 million dollars. 
Last year, gross amounted to $81,786,000— 
a gain of 156 per cent. Net operating rev- 
enues in the period increased 74 per cent, 
and other income increased 100 per cent. 

In the ten-year period, the mileage oper- 
ated increased only 4 per cent, which is 
impressive evidence of the intensive devel- 
opment of the road’s business and of the 
country served. There is no reason for be- 
lieving that gross and net revenues in the 
next decade will show a similar improve- 
ment. Of course, in order that such a 
growth in traffic may be handled efficiently, 
capital will have to be increased. 


Book Value Is High 


Today, the funded debt of ATLANTIC 
Coast LINE is more than double the stock 
capitalization. But it is not high in terms 
of mileage or earning power. That must 
be borne in mind. It also may be said in 
passing that the total capitalization is be- 
low the road’s book value for investment, 
and below the prevailing estimate of prop- 
erty value. It is presumed that the future 
will necessitate financing, which might be 
accomplished by stock sale. Such an oper- 
ation should not be difficult for a road of 
this sort. But a permanently higher divi- 
dend rate would facilitate it. 

Coming bach to the question of the road’s 
prosperity. We can concede that cotton 
occupies an important position as a factor 
governing the prosperity of the territory 

(Please turn to page 762) 
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The General Business Outlook 


@ General business conditions are making satisfactory progress; 


@ No evidence of a boom, but that is not a bad sign; 


@ “Average of prices” meaningless; 


@ Crop prospects may be described as “good” but not as 
“bumper’”—close attention must be paid the crop situation. 


By Thomas Gibson 


LL the current data which are now 
A available confirm the opinion that 

general business conditions and 
prospects are making satisfactory prog- 
ress. There is no evidence of a boom and 
there are some backward spots in the eco- 
nomic structure, but the most competent 
and conservative observers know _ that 
booms, like feasts, are unwholesome, and 
that there are always some points of rela- 
tive depression. The fact last mentioned 
is true even in the most prosperous periods, 
as overproduction or acute competition in 
certain lines of enterprise will inevitably 
lower the profit margin. 


Referring briefly to the principal in- 
dexes and influences bearing on the prog- 
ress of trade it is found that credit con- 
ditions remain satisfactory despite heavy 
loans to foreign countries; that interest 
rates are seasonally lower than at any time 
in a decade; that bank clearings are run- 
ning far ahead of corresponding weeks and 
months of the preceding years; that pig 
iron and ingot production are also greater 
than in 1924; that freight car loadings are 
breaking all records; that volume of auto- 
mobile production has registered an unex- 
pectedly sharp increase; and that building 
permits are 20 to 25 per cent greater than 
in the corresponding months of last year. 
Foreign trade, contrary to the predictions 
of many observers, continues larger than 
a year ago. This is true of both exports 
and imports, but the increase in imports 
has not been great enough to more than 
offset the increase in exports. 


Statistics of this kind must always be 
taken cautiously. The fact should con- 
stantly be kept in mind that the growth of 
population and wealth must be looked 
upon as the natural expectation, and that 
a normal rate of increase does not war- 
rant overenthusiasm. To put the proposi- 
tion the other way around, if the statistics 
of production, consumption, wealth, and 
purchasing power stand still, we are going 
backward. So far as can be determined 
the advancement which has occurred so 
far in 1925 is, generally speaking, about 
normal. 


The Crop Prospects 


In a former article the opinion was ex- 
pressed that out of the multiplicity of 
statistical indexes which are consulted by 
close observers the credit situation, the 
progress of general consiruction, and the 
state of the growing crops might reason- 


ably be considered the controlling influ- 
ences. In regard to the two factors frst 
mentioned we have quite definite data from 
month to month, but there must always 
be an X in the crop problem until the 
growing season is completed. The Gov- 
ernment and private estimates of produc- 
tion have frequently been far from the 
mark, and no season passes without a crop 
scare. Making full allowance for unfav- 
orable climatic conditions which have thus 
far appeared, the outlook at present is 
for aggregate farm production which may 
properly be described by the word “good” 
but not by the word “bumper.” What the 
final production will be is still on the knees 
of the gods. 


There is, however, an unusual and a 
very important consideration in connec- 
tion with the 1925 crops. Prices are much 
higher than they were last year. In ordi- 
nary circumstances it would be fvolish to 
assume that higher prices for a reduced 
supply was beneficial from the economic 
point of view. But the present circum- 
stances are not ordinary and have not been 
normal for many years. Prior to the lat- 
ter part of 1924 there was a serious and 
disturbing dislocation between prices of 
farm products and prices of other commod- 
ities. The hiatus has been practi- 
cally eliminated now. The index number 
of commodity prices, excluding farm prod- 
ucts has been falling. Meanwhile the 
price of wheat at this writing is about 
70 cents a bushel higher than a year ago; 
the price of corn is 35 cents a_ bushel 
higher and most other foodstuffs are pro- 
portionately higher. The price of cotton 
is about 5 cents a pound lower, but the 
indicated crop is much larger than a year 
ago. This means that the purchasing 
power of the farmer has been materially 
increased, or, more properly speaking, re- 
adjusted. This readjustment was bound 
to come in time. 


It is a peculiak fact that competent 
British and other foreign observers are 
paying more attention to the progress of 
our crops than we are ourselves. These 
writers consider our outlook favorable. 
They do not, in their examinations, over- 
look such very important products as hay 
and potatoes, to which the rank and file 
of domestic observers accord little atten- 
tion, probably because there is no public 
speculation in these commodities, such as 
there is in wheat, corn, and oats. 

The crop prospects will be watched with 


(Please turn to page 767) 
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Wall Street’s Newest Mystery 


@ A discussion of the great water power developments, projected and in em- 


bryo, of the paper mill companies; 


@ The great importance of INTERNATIONAL PAPER’S big water power hold- 


ings ; 


@ This article describes the part water power now plays in paper manufac- 


ture. 


PER? The commonplace commod- 
P'« in our work-a-day world? It 

doesn’t suggest mystery, does it? 
Well, just attach it to the name of some 
stock in Wall Street and see what happens. 
Presto! There’s enough mystery to thrill 
the most hardened speculator! 

What’s that? Did I hear some cynical 
person declare that it wasn’t paper that 
made the mystery—it was water? 

He’s half right. Water power is, ad- 
mittedly, an important part of the story. 
So we'll delve into that first and get down 
to deeper mystery later. 


Water Power Essential 


Water powers have always been an es- 
sential part of any large paper company’s 
assets, particularly a newsprint paper com- 
pany. Newsprint Paper is made almost 
wholly from wood pulp. Hence, the big 
paper companies own vast woodland re- 
serves from which they cut the spruce for 
their pulp supplies, and in these woodland 
areas run the streams whose water powers 
are equally as essential as the wood in the 
business of paper making. In fact, if it 
were not for the water power, manufactur- 
ing costs would be prohibitive. 

The first application of the water is in 
transporting the logs down stream to the 
saw mills or pulp grinding mills where 
they are prepared for consumption by the 
paper mills. Next, the water power is 
used to operate the machinery of these 
saw and wood grinding mills. A wood 
grinder is one of the most powerful me- 
chanical units of modern industry and re- 
quires as much as 500 horsepower to 
operate. Batteries of these grinders that 
are capable of reducing hundreds of cords 
of wood a day are installed in a single 
mill and they use in the aggregate a tre- 
mendous amount of energy. 


Location Counts 


The paper mill proper also harnesses 
water power to run its own complicated 
machinery, though its location is very 
often a considerable distance from the 
woodlands from which it draws its sup- 
plies. Generally, the paper mill is nearer 
civilization, on the banks of the larger 
stream whose tributaries reach back into 
the lumber camps. Another reason for 
location on the larger stream is that ad- 
ditional and huge quantities of water are 
used in the final paper making process. 
The ground wood is put into giant mix- 


754 


By LAURENCE BEECH 


ing machines, called Jordan machines, intoBut that is what happened. The exectuors 


which water is pumped until the pulp is 
reduced to a thin watery mass. This is 
poured in at one end of the Fourdrinier 
paper making machine, and, travelling at 
the rate of 1,000 feet a minute, is manipu- 
lated over screens and driers and through 
rolls and presses, finally to emerge before 
one’s eyes, as the completed roll of news- 
print. 

The plant of the International Paper 
Company at Three Rivers, Canada, has 
four of these marvelous Fourdrinier ma- 
chines (it will eventually have eight) and 
turns out daily enough newsprint to 
make a paper sidewalk half way across 
the continent. The pumps which deliver 
the water to the mixers have a capacity of 
55,800 gallons a minute and could supply 
the needs of a city the size of Pittsburg. 


Increase in Value of Water Powers 


So it is that water powers, from the 
beginning, have been part and parcel of a 
paper company’s assets. The older the 
company, the more cheaply it may be pre- 
sumed to have acquired its original water 
power sites. And, with the passage of 
time, these properties have naturally en- 
hanced in value, not merely as adjuncts 
to the operation of pulp and paper mills, 
but because of the increasing and nation- 
wide utilization of hydro-electric energy 
for light, power and heat. 


Values Increased 


Every new hydro-electric installation 
has reduced by so much the amount of 
water power remaining to be developed, 
and therefore, increased the value of the 
undeveloped sites. Every kilowatt in- 
crease in the consumption of electricity 
has likewise been reflected in an increase 
in the value of all water powers. The in- 
exorable law of supply and demand is 
working overtime to add to the value of 
such properties. 

A case in point, which is worth relat- 
ing perhaps, comes to mind. A certain 
Boston broker’s uncle died in a small town 
in the central part of Tennessee two years 
ago, leaving to his only heir—this broker— 
a considerable estate, in which was in- 
cluded a small parcel of land near Great 
Falls on the Caney Fork River, Tennessee. 
No one dreamed that the Tennessee Power 
Company would some day need this little 
piece of land to carry out its gigantic 
program of hydro-electric development. 


of the estate sold the property last year 
to this big prosperous southern utility 
company for nearly twenty times its 
original cost. Yet that represented a tithe 
of the investment to be made later in 
generators and high tension transmission 
lines that will send out current, to op- 
erate the machinery of a hundred fac- 
tories and to light a million lamps. 


Romance and Mystery 


There is romance and mystery to stir 
the imagination in these water power de- 
velopments and Wall Street does not in- 
tend to overlook their speculative possi- 
bilities. It may be slow to act in some 
cases, but once aroused, it works fast, 
as witness the sharp advances that have 
so recently occurred in International Pa- 
per and Union Bag & Paper. 

Both these companies doubtless carry 
the water power properties on their bal- 
ance sheets at figures much below their 
intrinsic values, provided they are to be 
developed in future as a part of super- 
power systems. In 1918 it was announced 
that International Paper appraised its de- 
veloped water powers only at $17,000,000. 
The company does not show these prop- 
erties separately on later balance sheets. 
However, there is no indication that any- 
thing has been added since, except for 
agtual investment in new construction. 
The appraisal indicated a valuation of 
less than $125 per horsepower which looks 
on its face, like an extremely low figure. 
There is no inkling at all as to what Union 
‘Bag & Paper carries its water powers at, 
though it is well known that they are 
hardly comparable to those of the In- 
ternational Company. 


Acquired Years Ago 


In the United States, the holdings of 
both companies were acquired long be- 
fore much thought was given to their 
possible part in generating current for 
super-power systems. 

International Paper acquired most, if 
not all, its New York and New England 
properties at the time of organization in 
1898. This section was the birthplace of 
the industry in America due to the 
abundance of its water powers, and to 
the suitability of its forestry growth— 
largely spruce—for paper manufacture. 
The industry later expanded into other 

(Please turn to page 773) 
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q Endicott-Johnson— 


A High Yielding Shoe Stock 


@ One of the leaders in the field of shoe production, ENDICOTT JOHNSON 
appears to have adjusted its business to the new scale of public buying; 


@ Plants are running near capacity, and production is on a satisfactory scale; 


@ Indicated earnings promise a substantial balance over all dividend re- 
quirements for 1925. 


trade at present are not indicative 

of any unusual or pronounced ac- 
tivity, the business of Enpicott-JoHNSoN 
has been holding up. In the early part of 
the current year, production was at its high- 
est in history, with an average of 120,000 
pairs of shoes a day. The average for the 
spring production has been considerably 
above even that high daily record, figuring 
on a normal operating schedule. 


A LTHOUGH reports from the shoe 


Business is not coming in as large vol- 
ume as last fall, but officials of the com- 


) pany state that the outlook is encouraging. 


It is interesting, also, to know that the tan- 


neries of the company have been running 


at capacity, or near it, most of the time, 
which is in marked contrast with most tan- 
nery operations throughout the country. 


Well Known in Trade 


ENDICOTT-JOHNSON, of course, is well 
enough known in the financial community 
by reason of the consistently conservative 
character of its management and the high 
average earning power which the stocks 
have displayed in the past decade. The 
preferred and common stocks long have 
been accorded a-high rating by the most 
authentic agencies, and investors have held 
them in esteem as investments whose posi- 


| tion so far as ability to sustain stability 


of dividend payments is well assured. 


In view of the general status of business 
throughout the country in the past several 
months, it is noteworthy that EwNpicortr- 
JoHNson has been able to hold up produc- 
tion to such a high point and has been able 


to keep its product in process of absorption 
with such little difficulty. The country at 
large has been inclined for a long time to 
purchase according to its immediate wants 
rather than in anticipation of future needs. 
This tendency has been noticeable in all 
lines, so that the fact that any particular 
industry is not doing a large forward busi- 
ness is no real reason for assuming that it 
is falling behind. 


No Speculative Buying 


The virtual elimination of speculative 
forward buying in different lines, perhaps, 
can be regarded as one of the sure signs 
that present prosperity is of a sound and 
lasting character, 


In the case of Enpicott-JoHNSsON a large 
percentage of present business is for imme- 
diate shipment, although plants are booked 
well ahead, considering the tendency to buy 
only for replenishment of stocks, and to fill 
immediate needs, 

ENDICOTT-JOHNSON at its present price of 
around 67 affords a yield of better than 7 
per cent. The dividend is $5 per share, 
and the par of the stock is $50. 


A yield of above 7 per cent on a stock 
with a favorable dividend record, and which 
displays ability to cover its requirements 
with a satisfactory margin of safety under 
conditions now prevailing in the general 
business world, is not to be overlooked. 
THE FINANCIAL Wortp has adhered to 
the policy of recommending that investors 
holding substantial securities with a con- 
sistent dividend record and a favorable 
earnings trend should exercise patience for 


the reason that, ultimately, values will find - 
reflection in price accretion, which means 
ultimate profits, the while a satisfactory 
income is being received. That same ad- 
vice holds good in the case of the deliber- 
ating investor—the one who is searching 
for stocks to buy and hold for a profit. 
Patience is required, and if exercised should 
be rewarded. 


EnpIcoTTt-JoHNSON’s record has been 
highly favorable. It has been stated in a 
previous paragraph that the stocks of the 
company have enjoyed a high rating for a 
number of years. In the past six years, 
for example, the common stock has earned 
on the average of close to 18 per cent on 
the average stock on which cash dividends 
were paid. 


Excellent Financial Position 


The company is in an excellent position 
financially, with close to $5,000,000 in cash 
at the start of the current year and a bal- 
ance, after allowing for current liabilities, 
as working capital of $22,164,952. 

The company has no funded debt, and it 
has outstanding only $12,906,700 in 7 per 
cent preferred stock. 


There were outstanding as of January 1, 
1925, 405,360 shares of common stock of a 
par value of $50 each. After allowing par 
for the preferred stock, therefore, there 
was working capital at the close of last 
year equal to better than $22 a share for 
the common stock. That represents a cash 
value that does not include property and the 
other values applicable. For a company of 

(Please turn to page 767) 
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Statistical Portrait of Endicott Johnson 


1923 1922 1921 1920 1919 

$66,585,813 $63,659,076 $58,892,348 $74,970,103 $62,713,040 
6,565,813 9,716,500 7,839,529 11,703,364 9,890,380 
4,154,279 5,641,718 4,656,730 3,242,363 5,054,086 
31.18% 40.51% 32.47% 21.78% 33.70% 
13.69% 25.01% 18.99% 10.93% 30.47% 
$21,508,312 $21,191,017 $19,002,567 $17,799,312 $18,773,917 
33,453,000 30,506,000 30,956,825 29,000,000 29,000,000 
49.82 56.04 45.22 32.30 40.72 

9414 9474 81 147 150 

58% 76% 52 47 80 
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These reviews written as of Friday immediately preceding date of this issue 





Miscellaneous Industrials 





American Car & Foundry— 
Rating “A” 

American Car & Foundry declared a 
quarterly dividend of $1.50 a share on its 
new no par common stock. This is the 
same rate that was paid on the old stock, 
allowing for the two for one split up. Due 
to slackness in railroad buying, current 


earnings are not regarded as very satisfac- 
tory. 


American Type Founders— 
Rating “A” 

American Type Founders has been be- 
coming increasingly active recently at 
higher market prices. Current earnings 
are running at the raté of around $18 a 
share, compared with a current dividend 
of $7 a share. 


Brooklyn Manhattan— 
Rating “C” 

New York traction stocks were again 
strong and active, Brooklyn-Manhattan 
common stock crossing the $50 mark. 
Travel on Brooklyn-Manhattan lines con- 
tinues at an increasingly high rate. With 
change for the better in the political sit- 
uation in New York in prospect the out- 
look for the company appears to be im- 
proving. 


Congoleum— 
Rating “B” 

It is probable that the dividend on Con- 
goleum will be reduced at the next meet- 
ing. The stock has been consistently weak 
and a new rate of $2 a share is reported. 


Earnings have been unsatisfactory thus 
far in 1925. 


Fisher Body— 
Rating “A” 

For the year ended April 30, 1925, 
Fisher Body reports $6.08 a share earned 
on the common stock compared with $8.93 
a share for the same amount of stock in 
the previous fiscal year. The company is 
in very strong financial condition and 
earnings have been running at a high rate 
in recent months. Net for the quarter 
ended April 30 was equal to $3.29 a share. 


Fisk Rubber— 
Rating “B” 
It is reported that in May, 1925, Fisk 
Rubber experienced its most profitable 
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The ratings used in this department are taken from Guenther’s Independent Appraisal o f Listed Stocks 


month since 1919 and earnings for the 
single month are estimated at the rate of 
around $4 on the outstanding preferred 
stock, The common stock has become ex- 
ceedingly strong and active in recent weeks. 


International Cement— 
Rating “B” 


International Cement is expanding and 
to finance its expansion of diversified 
plants it is proposed to issue approximately 
67,500 shares of new preferred stock and 
100,000 shares of additional common stock. 
Common stockholders will be given op- 
tions to purchase new common at $50 a 
share. 


Otis Elevator— 
Rating “A” 


Otis Elevator reached a new high price 
during the past week. The company’s 
earnings have been running at a high rate 
because of the large volume of new con-’ 
struction activity. 


Pacific Mail— 
Rating “C” 

Proposal of San Francisco interests to 
purchase Pacific Mail common stock at 
$10.50 a share, favorably affected Amer- 
ican International which owns 52,794 
shares of its stock, and improved its work- 
ing capital position to the extent of about 
one million dollars. 


Reading Coal— 
Rating “B” 

Reading Coal has been weak market- 
wise recently. Whether this is due to fear 
that Baltimore & Ohio, which has the 
right to own more than 600,000 shares of 
this stock, will soon dispose of them in a 
single block, or because of the fact that 
miners’ agreement expires September 1, 
is rather difficult to determine. In the 
meantime Reading railroad stock has been 
substantially strong. 


Schulte— 
Rating “A” 


During the past week Schulte interests 
offered 10-year 6 per cent gold notes in a 
new company which carries with it a bonus 
of common stock to take over realty oper- 
ations of the various enterprises. The 
corporation has averaged about one mil- 
lion dollars yearly from its realty opera- 
tions, employing a capital of but $3,000,- 
000 during the past three years. . 





Tennessee Copper— 
Rating “C” 


In the first three months of 1925 Ten- 
nessee Copper earnings held up relatively 
well and the company’s business is now 
on a more profitable basis. The company 
is in sufficiently strong financial position 
to retire the $513,000 of bonds maturing 
next November. 


U. S. Steel— 
Rating “A” 


Unfilled orders of U. S. Steel Corpora- 
tion at the end of May amounted to 4,050,- 
000 tons. A decline of nearly 400,000 tons 
during the month. However, this total is 
still about 400,000 tons higher than the 
unfilled tonnage at the end of May a year 
ago. According to trade advices com- 
panies in the steel industry have improved 
somewhat during the current week. 


Woolworth— 
Rating “A” 


Woolworth reports sales of $83,376,000 
in the first five months of 1925, an in- 
crease of $7,570,000 and a gain of 10 per 
cent. The interesting feature of the Wool- 
worth report is that all of the thirteen 
districts into which its territory is divided 
reported a gain. 


Wrigley, Jr.— 
Rating “A” 


Wrigley, Jr., chairman of the company, 
estimates that net income for 1925 will be 
over $9,000,000, and that the entire year’s 
dividend requirements will be earned in 
the first seven months. It is probable that 
Wrigley will declare another extra before 
long. 





Oils 





Pan-American— 
Rating “A” 


Pan-American reports net of $5.67 a 
share in 1924 as against $7.95 a share in 
1923. This net was in excess of dividend 
requirements, because of the temporary re- 
duction in dividends last year. The com- 
pany’s current asset position is not quite 
as favorable as notes payable have in- 
creased from two and a half million to 


$12,200,000. 
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Phillips Petroleum— 
Rating “B” 

Current earnings of Phillips Petroleum 
are reported to be running at the rate of 
better than $2,000,000 monthly before re- 
serves for depreciation and depletion, 
which is at a substantially higher rate than 
the first quarter. The company is prob- 
ably the largest producer of casing head 
gasoline in the country with a current 
output of 350,000 barrels daily. Casing 
head gasoline has almost doubled in price 
during the last few months. 


Texas Company— 
Rating “A” 

According to John J. Mitchell, President 
of the Illinois Merchants Trust Company 
and director of Texas Company, funda- 
mental condition of petroleum companies 
has never been so satisfactory. They en- 
tered the 1925 year with large inventories 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Cuban American Com. ........ AtoB 
Pennsylvania Edison, pfd....BtoA 
North American ...................: BtoA 




















at very low costs and these are being 
worked off at handsome profits. Consump- 
tion is running at a tremendous rate. Mr. 
Mitchell states that all companies will 
make more money in 1925 than any year in 
their history if present conditions con- 
tinue. It is reported that Texas Company 
in the first five months has already covered 
the entire year’s dividend requirements. 





Railroads 





Chicago Rock Island— 
Rating “B” 

Indicative of the sharp improvement in 
railroad traffic recently, Rock Island re- 
ports 34,768 cars handled in the first seven 
days of June, against 30,789 a year ago. 
The senior shares of this company con- 
tinue to merit attention as among the at- 
iractive purchases in the medium grade 
group. Rock Island this year should 
beat all previous records. 


Great Northern— 
Rating “A” 

“Crop condition in Great Northern’s ter- 
ritory has never looked better at this time 
of the year,” said Ralph Budd, president 
of the Great Northern Railway. “There 
has been abundant rain all over the ter- 
ritory within the last few days and with 
evident expectations of fair prices and 
the known fact that the farmers have put 
the present crop into the ground almost 
entirely by their own labor, and, there- 

(Please turn to page 768) 
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Texas Co. Net Up to Forecast 


« Unofficial reports from local source state that earnings of 
this company are indicative of large gain; 


@ Two months ago, THE FINANCIAL WORLD published an 
analysis of this company, drawing attention to the attractive 


long pull possibilities ; 


@ It was forecast at that time that net might break records for 


this period of year. 


N an analysis published in THE FINAN- 

CIAL WorLD two months ago, atten- 

tion was drawn to the especially at- 
tractive position occupied by THe Texas 
ComMPANY, strongest of the independents, 
as to finances and earnings prospects. This 
week, a local financial service was author- 
ity for the statement that net earnings thus 
far this year have been breaking all 
records, 

If that unofficial estimate is true, then 
Texas CoMPANY might beat even its prev- 
ious high annual earnings record in 1925. 
The prospect of such an achievement 
would seem to indicate that something in 
the way of an extra distribution to share- 
holders would be forthcoming around the 
end of this year or early in the next. 
Texas Company has an unusually strong 
financial position, and is able, with large 
net earnings, to be liberal with the people 
who own the securities. 

As shown in the last analysis of the 
company in this publication, the inventory 
position at the start of the year was ex- 
ceptionally favorable. Conditions that 
have arisen since then, therefore, enable 
the company to reap handsome profits by 
sale of inventories at prices considerably 
above values carried on the books at the 
start of the year. It is stated that sales 
at present are being made on a basis that 
will yield very substantial profit. The 
best in many years. 


Inventories at the start of the current 
year were carried at $83,422,489, which 
was about $35,000,000 under the market, 
at that time. At present prices for oil, 
those same inventories would be worth 
about $133,422,489, which would be abcut 
$50,000,000 above the values as stated on 
the books as of December 31 last. 

With reference to the financial position 
of the company, it began this year with 
cash close to $17,000,000. Working capital 
was $101,904,507. 

Surplus for last year was close to $7,- 
600,000. After adjustments, the total sur- 
plus according to last year’s annual re- 
port stood at $95,201,709. 


In the April 25, 1925, issue of THE 
FINANCIAL Wor p, the following appeared: 


“Of course, this applies to the investor 
not thoroughly familiar with the intricacies 
of the security market and who is likely 
when acting on his own initiative, to place 
his savings where they will vanish. Un- 
questionably it is sound advice and if gen- 
erally followed would save hundreds of 
millions annually to the investors of this 
nation. Seldom will a banker advise wrong 
investment—it is exceptional that good 
faith is not pursued by the banker to 
whom goes a seeker after financial truth. 
The banker may himself be misled, but 
he gives the best he has. Hence the in- 
vestor who follows the bank’s investments, 
the securities in which the bank places its 
own resources and reserves, has a very 
good basis on which to work out his own 
investment scheme.” 


That summary speaks for itself. It was 
supplemented by the statement that, if 
conditions for the company continued to 
improve as expected, then earnings should 
gain sufficiently to make the possibility of 
an extra payment possible. Texas Com- 
PANY handles all of its own oil and there- 
fore is self-sustaining. Its past record 
has been such as to merit confidence in 
the ability of the management to derive 
the maximum of benefits from whatever 
circumstances may arise. We now are in 
what is the best season for the industry, 
and profits should continue to. mount, un- 
less some drastic and unfavorable change 
occurs. 


We would not be inclined to forecast an 
increase in the current dividend rate. The 
management is known to be conservative, 
and an increase in the rate would com- 
mit it to a fixed policy, unless, later on, if 
a poor year sets in, they should be com- 
pelled to reverse themselves. But it 
would seem that the directors have justi- 
fication in the trend of present earnings 
and the financial strength of the company 
for the payment of an extra dividend out 
of the year’s high net profits. On that 
basis, the position of the stock is unusu- 
ally attractive. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Texas Com- 

pany common “A.” 














Some Texas Company Highlights 
1924 1923 1922 1920 
(ER Oe neva $192,224,199 $169,382,742 $130,996,907 $142,806,332 
Net Income ................. 26,458,275 8,197,582 26,588,973 31,089,372 
Earnings on com.......... $4.02 $1.24 $4.04 $7.16 
Working capital ........ 101,904,507 87,670,592 111,424,518 117,033,307 
A lena ies 16,900,372 14,370,510 14,333,693 15,882,913 
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States are rapidly broadening their 

service to the public. 
Yesterday they were exclusive operators 
of electric cars, but today they are chang- 
ing into local transportation agencies in 
the broadest sense of the word. They 
are operating electric cars as previously 
in carrying the mass of their traffic, but 
they also are supplementing this service 
with buses, trackles trolley cars and other 
modernized conveyances. Furthermore, 
they are expressing their determination 
by whatever means future invention may 
declare best. There is no reason, they in- 
sist, why they, as the most widely experi- 
enced handlers of local traffic should give 
way to new managements merely because 
new tools are at hand. Rather, there is 
every reason why their broad experience 
should fit them to utilize the new tools 
to the best advantage for the public good. 


Concrete expression of this policy of 
broadened service is found in the opera- 
tion of motor buses by more than two 
hundred of the largest electric railway 
companies in the country, of the insist- 
ence of leaders of the industry, speak- 
ing through the American Electric Rail- 
way Association, that the bus be adopted 
wherever practicable and in the co-opera- 
tive effort of automotive and electric rail- 
way interests, through committees, to bring 


about sane, economical, co-ordination of 
effort. 


TT stars ar companies of the United 


Greater strides toward co-ordination of 
the electric car and the bus has been made 
during the last year than during all the 
previous life of the bus. The increase 
in the use of the bus by electric rail- 
ways amounted to 129 per cent during 
1924. More than 3,000 of them now are 
in use. Furthermore, an electric railway 
property, the Public Service Company of 
New Jersey, today is the largest operator 
of buses in this country. 


Leaders of the traction industry every- 
where are urging that the bus be used 
wherever it can be utilized to give better 
and more economical service. Distinctly, 
however, they are not urging that it be 
substituted, willy-nilly, for electric cars. 
Careful investigation has shown that the 
bus has a definite place in local transporta- 
tion, but it has not shown that it is a 
complete substitute for electric cars. 
Serious students of transportation do not 
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steam roads in the United States. 


About Electric Railways 


‘“That the electric industry as a whole, or 
any great part of it, is doomed, is unbe- 
lievable,” says Lucius S. Storrs. 


The electric lines during 1924 carried 
about 15 times as many persons as all the 


contend that it ever will supplant the elec- 
tric car. 

Automotive and electric railway field 
leaders who have studied the situation 
carefully are well agreed on the respec- 
tive places of the electric car and the bus. 
Agreeing, they ‘drew up at a recent meet- 
ing, a set of principles making clear their 
beliefs. These principles, drafted jointly 
by the two groups, later were adopted by 
the executive committee of the Ameri- 
can Electric Railway Association. They 
follow: 

1. No medium has yet been developed 
which alone can take the place of the 
electric railway in moving large numbers 
of persons during morning and evening 
rush hours in cities. There is a place for 
the bus in transportation as an auxiliary 
of or supplement to and, in some instances, 
substitute for electric lines. 


2. Electric railways are in the business 
of providing transportation in their respec- 
tive communities. It is their duty to sup- 
ply all local transportation, both by elec- 
tric railways and buses essential to good 
public service. When applying such serv- 
ice by rail cars, buses, or both, they should 
be protected against competition in the 
operation of all such lines. 


3. Buses should be regulated by law as 
common carriers and the effort to make 
bus regulation uniform throughout the 
United States continued and encouraged. 


4. Both buses and electric railways 
should bear proportionate taxes and other 
public obligation fairly chargeable to them 
as public carriers. 


Bus Being Coordinated * 


Thus, it will be seen, the bus is being 
co-ordinated with the electric car to the 
best public advantage as rapidly as sound 
business judgment warrants. 


Much misinformation regarding the re- 
sult of the operations of the bus on elec- 
tric lines has been broadcast in recent 
years. The most insistent story has been 
that -the electric cars were doomed and 
that it was only a question of time until 
they would be as scarce as one horse shays. 
Certainly the facts in the situation war- 
rant no such assertion or thought. 

While it is true that electric railways, 
particularly in certain small cities and on 
small interurban pru7erties, have suffered 
reverses in recent years, they have not been 




















as severe as sometimes reported, nor have 
they been traceable always to the bus. 
Likewise, the extent to which the bus is 
figuring as a carrier of local passengers 
and its economical possibilities have been 
greatly exaggerated, or misunderstood. 


Electric railways in 1924 carried almost 
16 billion persons or within one per cent 
of as many persons as they did during the 
largest year in their history. They did 
not make as large net earnings as they 
had in some previous years and in spots 
the traffic was off severely. Yet at the same 
time general business in commodities was 
off from five to twenty per cent, show- 
ing that the electric railways as a whole 
did better than most businesses. 


Yet despite this loss of traffic, the elec- 
tric lines during 1924 carried about fifteen 
times as many persons as all of the steam 
roads in the United States. Nobody 
knows how many persons the buses car- 
ried, but the most that is claimed for the 
42,000 buses of all kinds, including school, 
hotel and real estate buses, was 2,500,000,- 
000. A liberal estimate for the passengers 
carried by all the 25,000 common carrier 
buses, it is believed, is 1,500,000,000. 
Hence, it is more than likely that electric 
railways in 1924 carried more than ten 
times as many persons as the total common 
carrier buses. 


Losses in small city and interurban 
traffic are traceable more directly, however, 
to the pleasure car than to the bus. Bus 
manufacturers and independent bus opera- 
tors concede this and today are struggl- 
ing with the problem of attracting busi- 
ness to buses and away from the pleasure 
cars, 


The assertion frequently made in care- 
less conversation that the electric lines can 
easily be supplanted by buses is not borne 
out by the facts. Buses are supplying city- 
wide service today in perhaps a dozen 
cities of the country with less than 50,000 
population. In no city of more than 50,- 
000 where an attempt has been made to 
supplant electric cars with buses has the 
effort been successful, however. Among 
cities which have abandoned electric cars 
temporarily for buses and then restored 
the cars, by popular demand are Akron, 
Des Moines, Saginaw, Bridgeport and 
Toledo. 

Two things—lack of street space and 

(Please turn to page 765) 
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Had Oliver Optic lived in this age 


Modern what material would he not have 
Optic found in the homely tale of ambi- 
Romance tion rewarded unfolded by O. P. 


VAN SWERINGEN before the Inter- 
state Commerce Commission in his testimony in con- 
nection with his proposed billion dollar Nickel Plate 
railroad merger! 

He could have found in this story a more inspiring 
narrative to spur youth on the road to great accomp- 
lishment than he could have found in his rich im- 
agination, and we of the older generation can remem- 
ber how his boyish heroes and their trials and vic- 
tories kept us awake nights, visioning the good for- 
tune that one day might come to us. 

The one VAN SWERINGEN success is the duplicate 
of that of the other brother, for they threw their lots 
together when they grew far enough out of their 
knickers to embark upon the hazardous course of 
business life, which happened to be in real estate de- 
velopment in Cleveland. Though it was not admitted, 
because modesty refrained from any expression of ego, 
the keynote of their success was to inspire men with 
large capital resources in their integrity, and in their 
ability to put big things over. 

Not only did this help them in raising the first $2,- 
000,000 that was necessary to convince the NEw York 
CENTRAL that it was to its advantage of sell to NICKEL 
PLATE stock to them, but it paved the way for the 
raising of a large number of millions of dollars re- 
quired to obtain possession of the properties of the 
other roads that the brothers are now endeavoring to 
weld into one of the largest corporate mergers in our 
financial history. 

It all has been accomplished with such a clean pro- 
cess that the only complaint so far raised against it is 
that some of the minority stockholders think they 
ought to have more than is offered them. But this 
originates out of an honest difference of opinion. This 
objection does not make the VAN SWERINGEN story 
less romantic or less OLIVER Optic in its thrilling 
romance. 


It will be necessary for the small 


Aiding St. Paut stockholder to advance 
Small $2,800 on each 100 shares of pre- 
Holders ferred and $3,200 on a similar 


_ amount of common stock to retain 
his equity in the property. To a great many of them 
this call upon their financial resources may prove too 
burdensome and may compel them to sacrifice their 
securities though they have faith in the property and 
want to stick with it. 

Inasmuch as these payments on St. Paut stock can- 
not be called an assessment for the reason that, in re- 





By THE OBSERVER 


_ for loans. 





turn, there is given under the re-organization plan a 
perfectly good interest bearing bond, it would seem 


that a banking syndicate could be formed to loan to 
stockholders, with these bonds as collateral, a reason- 
able sum thereby enabling a great many of the small 
stockholders to protect their interest in the property. 
They then could pay their loans off gradually. It 
would be an excellent arrangement in a banking sense, 
as well as a move which would create a good feeling 
towards the bankers engaged in the rehabilitation of 
the St. Paut. It would remove the sting that usually 
accompanies reorganization of the small fellow being 
frozen out because he cannot carry the financial bur- 
den imposed upon him. 

The great difficulty the small stockholder in interior 
communities confronts is that his local banks will not 
always make the necessary loans. The bonds of the 
St. Pau. to be issued to the stockholders are fully 
assured their interest, hence they make good collateral 
Why then is it not practical to adopt this 
practice of financing the payments of small stock- 
holders who cannot advance all their assessment at 
once? 


Even should there come a modifica- 


Doctors’ tion in the plan of re-organization 
Quick submitted for the St. Paut to its 
Work security holders by the financial doc- 


tors who took charge of this im- 
portant patient, they will retain the credit for effecting 
the shortest period between a receivership and financial 
rehabilitation known in railroad history, in itself a re- 
markable achievement. 

Few reorganization plans ever are submitted that do 
not meet with a certain opposition from security 
holders who desire to force better concessions. Hence, 
it is not surprising to the St. Paut doctors to find 
themselves confronting the same trouble. But, in the 
end, there will arise no difficulty in straightening it out. 

The important feature connected with the St. PauL 
plan is its simplicity. The doctors have applied to 
their patient a sound treatment which has been found 
so effective in the case of other sick railroads—that 
of cutting down the fixed charges, and leaving it to 
income bonds to carry part of the burden which would 
110t be cumbersome, for the interest would not have 
to be paid unless earned. 

That the St. Paur could respond so quickly to a 
reorganization is due to its strong constitution. It has 
the foundation of a successful railroad. It only weak- 
ened itself by engaging in an extensive, though neces- 
sary, expansion in an unpropitious period. The stock- 
holders are fortunate, for they really pay no assess- 
ment since they receive a good bond for the money 
they advance. They simply are asked to make a loan to 
their property to supply it with working capital. 














What Sugars Are a Buy? 


(Concluded from page 749) 














probably will be one of the best in the 
company’s history. 

National Sugar Refining also is in 
excellent shape. The company has no 
funded debt and its stock is all capital 
stock, which pays an annual dividend of 
7 per cent. The present quotation for 
this stock is about 101. 

Both of these companies are under- 
stood to be in excellent financial condi- 
tion, and, unless there occurs a very dras- 
tic change in the situation for the refiners, 
the outlook is most encouraging. 

As said before, the Cuban companies 
are not in a particularly fortunate posi- 
tion. Although production costs in some 
instances are low, at the same time the 
price for the commodity has been so low 
that it has been difficult to operate at a 
decent profit. Companies like Punta Ale- 
gre have high costs, and their showing for 
the year might not be particularly favor- 
able. Manati Sugar is in fairly good posi- 
tion, although higher prices for the com- 
modity are needed to make earnings show 
up well. 

Cuban American, which has been re- 
garded as one of the best of the pro- 
ducers on the Island unfortunately has had 
labor troubles which caused a _ consider- 
able portion of crop to be lost. The earn- 
ings this year are not likely to give much 
encouragement. 

Cuba Cane has shut down all its mills, 
having concluded its grinding, while Cuban 
American will have to keep going into 
September. The former should be able 
to make a good showing, comparatively, 
for the current year. The management is 
a shrewd one, and has marked ability in 
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sugar selling. It probably will be shown 
that it sold considerable of its produc- 
tion before the prices dropped to the low 
level. Then, too, the production cost is 
extremely low, compared to many others. 

Sugar producers in Porto Rico and 
other United States possessions should be 
able to make a rather good showing this 
year, with fair profits. Such companies 
are able to sell their output on the New 
York market on a parity with Cuban 
sugar, and enjoy a differential over Cuban 
manufacturers equivalent approximately to 
the duty on sugar imported .from that 
country, which at present amounts to 1.76 
cents a pound. 

Among the selections which profitably 
may be made in this group are Central 
Aguirre Sugar, and Fajardo Sugar. The 
former, which pays an annual dividend of 
$o a share, is selling at about 8314. This 
stock should be attractive at present prices. 
The company is in excellent condition and 
earnings are running well over dividends. 
Fajardo pays an annual dividend of $10 a 
share, and is selling at around 121, which 
does not represent full discount of the 
outlook. 

As for domestic beet sugar stocks, Great 
Western and American Beet preferred 
have fairly attractive possibilities. But 
the production costs of these companies 
are high, and although the tariff situation 
is helpful to them, at the same time the 
ruling low prices for raw sugar are not. 

In conclusion, it is our opinion that there 
is a chance that the long pull status of the 
sugar companies may change so that the 
companies may come in for betterment of 
a substantial character such as has oc- 
curred in other lines by reason of the 
operation of the self same economic laws. 
We do uot anticipate extraordinary prof- 
its for any producers. But there is a 
chance that the consumption of sugar in 
the season in which we now are entering 
may outstrip supply to the extent that it 
might create a situation where high prices 
would be inevitable. If the price of sugar 
advances, stock will advance. Watch the 
trend of prices. 
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Germany Done With Kings 


ERMANY is through forever with 
& the monarchy and the Hohenzol- 
. lerns, and is doing its best to pay 
reparations, according to Herman Hach- 
meister, Senior Vice-President and Sec- 
retary of George M. Forman & Com- 
pany, who has just returned from a three 
months’ study of business conditions in 
Great Britain, Germany and Italy, where 
he conferred with many big business men, 
bankers and financiers. 
“The election of General Hindenburg,” 
said Mr. Hachmeister, “does not mean that 
Germany is drifting toward a monarchy. 








Germany is thoroughly disillusioned aboy 
the Hohenzollerns. Emperor William j 
absolutely played out. The monarchis 
sentiment exists only among a few of the 
older generations of officials and army 
officers who served under the ex-Kaiser’s 
grandfather. But these old people are 
rapidly dying off and the younger genera. 
tion want a republic. Everywhere big 
business men told me that they will do 
their best to pay reparations under the 
Dawes plan. 

“Few people in England or America 
are aware that during the last few years 
a large number of books have been cir- 
culated in Germany giving the people 
startling truths about pre-war conditions, 
These books have been made up of letters 
and documents taken from government 
archives. 

“The election of Hindenburg is similar 
to our election of General Grant after the 
Civil War, or the French election of Gen- 
eral MacMahon after the Franco-Prussian 
War. It is a conservative movement, sim- 
ilar to the recent victories of the conserva- 
tives in America and England, and to the 
Fascisti control in Italy. The conservative 
business people want to get the German 
Government back into their own hands. 

“In my opinion, conditions look forward 
to a steady progress along constructive 
lines, There is absolutely no talk of a 
war of revenge. Germany is doing its [ 
best to establish better relations with the |} 
Allies, as is evidenced by its offer made 
not so long ago to enter into a pact to 
secure the Western frontier. No one any- 
where thinks of a monarchy. Germany 
is thoroughly Republican. Over ten mil- 
lion people voted for the Republican ticket. 
If the Republicans had put up a stronger 
man to compete with Hindenburg they 
would have won. 

“Business conditions have greatly im- 
proved since my last trip in 1922. Every- 
one in Germany is hopeful of the future, 
and willing to work. All are in favor of 
closer relations with the United States. 
They are very friendly towards us, and 
appreciate what we have done to help them 
and for German children. Since the 
stabliziation of the mark has improved 
business conditions they are looking toward 
the United States and Great Britain for 
credits which they badly need to carry on. 

“In Great Britain I found that trade 
was improving although there are still a 
good many unemployed. The return to 
the gold standard, however, has stimulated 
business. 

“Since the re-establishment of the gold 
standard, the Scotch connections of George 
M. Forman & Company are again buying 
American securities. One of our Scotch 
clients invested close to half a million dol- 
lars through us in April and May. When 
in Scotland I attended a meeting of the 
Board of Directors of another client. 
This Board approved the purchase of 50,- 
000 pounds or $250,000 worth of securities 
from us. From another client we can ex- 
pect an order for 25,000 pounds or $125,- 
000. The re-establishment of the gold 
standard in Great Britain is going to be 
of tremendous value to America.” 
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town 

in Washington, 
THomas RILEY 
MARSHALL, t he 
war - time Vice 
President, w as 
known as a man’s 
man. He was as 
well liked in the 
circle of his own 
political party as 
he was by the Re- 
publicans with whom he came in contact. 
Tom MARSHALL, as he was called by his 
cronies among the dirt farmers with whom 
he usually spent a few months every year, 
always could be depended upon to teli a 
good story. By nature he was a humorist. 
It cropped out of him the moment he 
got out of bed and never deserted him 
until he retired at night. The grief 
pressed by President CooLmpGE over 
death was more than official—it was 
sincere mourning of one friend for 
passing of another. The people feel 
same way about his going. 
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the 
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* * * 


[ NLESS he has really something of 

importance to say JoHN D. Ryan 
is a taciturn man. That is why, when he 
gives out a statement to the press, it at 
once attracts attention. Recently he de- 
ciared that the copper outlook was brighter. 
This is encouraging news to the holders 
of copper securities who have had to stand 
by and see other securities pass their own 
on their way upward, which was puzzling, 
as copper is a basic industry, which is one 
of the keystones of sound prosperity. It 
looks now as if coppers are due to come 
into their own. The low cost properties 
are in line for the best profits in a revival 
of good business for the coppers. 


* * * 


O serious attention is paid in the 

Street to the story that Jesse Liver- 
MORE, the spectacular operator, is going 
to desert it permanently. It has become 
accustomed to his moods. LIveRMORE has 
been indulged so much by the newspapers 
that he has cultivated the vagaries of a 
prima donna—which, for one business rea- 
son or another, is a good thing from the 
standpoint of publicity. LiveRMorRE has 
made money recently from handling the 
market for stocks of pools. It may be 
this patronage has fallen away. When it 
shows up again LiveRMoRE will be found 
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at the same old stand. It is in his blood. 
He cannot keep away. 
* * * 

HERE are so many stocks on the 

Exchange now that it seems difficult 
for the brokers to keep track of the busi- 
ness they represent. This would seem 
so, considering the experience an investor 
had with a member of the Exchange who 
had made his first appearance on the 
floor. He wanted to learn what was the 
difference between Warp Bakinc “A” 
and “B” stock. Much to his surprise the 
reply was wired back to him that “A” 
stock represented the bread baking business 
and “B” stock the cake end. The broker 
specializes in DaAvIsoN CHEMICAL. So 
the investor answered: “You must be an 
expert in hot air since your time is mostly 
occupied in chemicals.” 


* * * 


T requires a great deal of nerve to re- 

fuse a $50,000 job, but that was what 
Frank C. Lowry did. He was asked to 
assume the Presidency of the AMERICAN 
SuGAR REFINING Co., which is in need 
of a business man to run its affairs. But 
Lowry elects to remain as one of the ac- 
tive partners of Atkins & Co., the promi- 
nent sugar brokers. It is not that Lowry 
fears he cannot fill this important post. 
He is making more money where he is. 
Hence, there was no inducement in the 
offer. Big men today command as big 
compensations as the size of our present 
day corporations warrant. Everything in 
life runs proportionately. 


*k * ® 


HE new Martin Law went into effect 

beginning with June. Its merits as 
a protection against fraud have been well 
advertised. Equally well heralded has been 
the fact that the new statute meets the 
approval of all the important financial 
interests. So it has public opinion behind 
it. Now, it will depend on whether there 
is any loop-hole in it through which the 
agile get-rich-quick schemers can wiggle. 
They are adept in that. 
of the law will come in its application, and 
not so much what is said about it. 


* * * 


CCASIONALLY the Street is stirred 

into curiosity by an announcement 
that the Exchange is inquiring into the ac- 
tion of a stock to learn whether a corner 
is attempted in it. The latest move in 
this direction was connected with the 
gyrations that took place in MAXWELL, 
the stock that has had such a sensational 
rise in the last year. If there were any 
complaints about the stock it must have 
come from the bears. They can squeal 
hard when cornered. It is a good thing 
to punish them, for they are intent upon 
destroying values themselves. One can 
say all they want to about the bears being 
useful as a cushion for the market in 
a reactionary period. But none the less 
they are parasites—they do not build up 
—they only tear down. 
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Atlantic Coast Line 
(Concluded from page 753) 
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served by the road. But it is not to be 
overlooked that the tonnage increase of the 
last ten years has been steady and healthy 
and one of the otustanding characteristics 
of the road is its ability to improve effi- 
ciency. Average revenue freight train load 
has been doubled in the past ten years, 
which means a great deal in dollars to net 
earnings, and the operating ratio has been 
improved and held to a point where it has 
been possible to pass along the benefits of 
traffic gain to earnings applicable to inter- 
est and dividends. 


Development Ahead 


Although the development of the terri- 
tory served in the past few years has ex- 
ceeded that of any other section of the 
country, at the same time it has come no- 
where near its limit. 


Attention now may be given to the Louis- 
ville and Nashville, the rich 51 per cent 
owned subsidiary that one day probably 
will become an integral part of the Ar- 
LANTIC CoAstT LINE instead of a separate 
entity. This road operates 7,790 miles of 
track, and taps Chicago, Cincinnati, Louis- 
ville, St. Louis and Memphis. 

It has increased its freight tonnage 50 
per cent in the past ten years, and gross 
revenues have more than doubled in the 
same period, with large accompanying gains 
in net earnings due to increasing efficiency 
of operation. The company is exceedingly 
strong financially, and in excellent condi- 
tion from a physical standpoint. 


Merger Rumors 


Reports of plans for consolidating the 
road with ATtLantic Coast LINE and Chat- 
tanooga & St. Louis have been current from 
time to time in the past few months, and 
there is reason for regarding them with 
some considerable degree of seriousness. 
Such a consolidation would be a logical 
thing to do, and the trend of the times is 
in that direction. 

It is reasonable to assume that one im- 
portant result of any such amalgamation 
would be much larger material benefits to 
stockholders of the combined system, than 


at present are received by holders of the 


stock of the separate units. 


Stock Attractive 


The conclusion, therefore, is that AT- 


LANTIC Coast LINE, even though it is sell- 


ing today to afford a yield of below 5 per 


cent, is not commanding a price commen- 


surate with indicated earning power, and 
-with prospects for larger dividends and 
larger benefits resulting from the improv- 
ing status of the future. The investment 
quality of the stock cannot be questioned, 
and the speculative possibilities appear un- 
usually attractive for a stock of such high 


investment merit. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Atlantic Coast Line 
common “A.” 
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Look for Rediscount Rate Reduction 


HE Street is looking forward to an early reduction in the rediscount rate, and, 
;% for the greater part of the past week, bond prices reflected that opinion. 

What lent color to the sentiment was the character of the mid-month 
financing by the Government at Washington, which, it was believed, indicated the 
belief on the part of the Secretary of the Treasury that present easy money con- 


ditions are likely to prevail for some time. 


High grade bonds were quite strong this week, as well as second grade obliga- 


tions. 


The Government financing was the 
smallest in total since the war for short- 
term certificates. The Treasury will sell 
$125,000,000 of one-year 3 per cent certifi- 
cates on June 15, and the proceeds of the 
sale, together with income tax receipts 
and surplus, will be sufficient for taking 
care of the maturing 4 per cent certificates 
amounting to $400,000,000, according to 
bankers here. 

The action of Secretary MELLON is con- 
sidered unmistakeable evidence of his con- 
fidence in the duration of easy money con- 
ditions. It also indicates that the gov- 
ernment’s economy program is to continue, 
and, many believe, foretells further sub- 
stantial tax reduction next year. 

Activities of security holders of the St. 
Paul who are opposed to the plan pro- 
posed by the reorganization managers 
continue to occupy attention. It is as- 
serted in some quarters that the number 
of security holders joined with the op- 
ponents of the plan, and the amount of 
money represented will be surprising when 
full details are known. Meanwhile, the 
reorganization bankers do not evince any 
fear about the failure of their plan to 
meet final approval. 

Bankers announced sale of two large 
public utility bond issues and one smaller 
block. These included $2,660,000 first and 
refunding 5s of the Virginia Railway and 
Power Company, $1,000,000 6 per cent 
notes of the Southern Gas and Power 
Corporation and $486,000 Norfolk & Ports- 
mouth Traction Company first mortgage 
gold 5s. 

The price in both instances was 9814 
and interest. The traction company is a 
subsidiary of the Virginia Railway and 
Power Company, and both issues of bonds 
are a first and closed mortgage on the 
entire property of the latter. Of the Vir- 
ginia Company’s bonds $12,614,000 are 
now outstanding, and of the bonds of the 
Norfolk & Portsmouth Company $7,240,- 
000 are outstanding. 

These flotations are believed to be pre- 
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Liberty bonds were active and advancing. 


paratory to new financing of considerable 
size. 

Bankers offered the Southern Gas and 
Power Corporation notes, the proceeds of 
which will be used to complete the financ- 
ing incident to the acquisition of two new 
properties and to retire the outstanding 
one-year notes and first lien collateral 
trust bonds. The offering price was 9814 
and interest, to yield about 6.35 per cent. 

Prices of German securities dealt in here 
and including practically all save dollar 
bonds followed the trend on the Berlin 
Boerse, the downward tendency of the 
last few days being accentuated by the 
news that a panic had occurred in the in- 
dustrial list abroad as the reaction to 
financial developments affecting the Stinnes 
interests. 


Of the principal industrial issues, 
Badische Anilin shares broke from 122 to 
10734, the quotations being in percentage 
of reichsmarks, in the Berlin trading, while 
the same shares were off here $10 per 
thousand reichsmarks, at a bid price of 50 
and an asked price of 60, compared with 
60 bid and 70 asked here on Tuesday. 
Hamburg-American Line shares were also 
off $10 per thousand marks, at 40 bid and 
50 asked. “A. E. G.” (German General 
Electric) shares declined 314 to 4 points, 
at 1914 bid and 21 asked. Six months ago 
these shares were selling around $35. 


Prussian consolidated 314 per cent bonds, 
which were issued mostly to purchase the 
Prussian railways for the State and which 
sold a week ago at $1,050 per million 
marks, sold as low as $675 per million. 
German war loan 5 per cent bonds (1914- 
1918), which have been selling until sev- 
eral days ago at about $1,100 per million, 
were traded in yesterday at between $700 
and $750 per million. On Tuesday there 
were bids at $800 per million marks. The 
Berlin 4s of 1922, which were 100 bid and 
150 asked on Tuesday, were 75 bid and 
137.50 asked. 


Local houses with German connections 
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were understood to have been heavy buy- 
ers of German stocks and bonds on the 
reaction. No quotations on the Stinnes 
shares were available to date, owing, it 
was explained, to the fact that a good part 
of these had been placed in escrow with 
the banks as collateral against the Stinnes 
loan, reported several days ago. 
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vailing interest rates. In this respect the 
average yield is several per cent over 
commercial money rates, a fact that 
should contribute to their market strength 
since in a period of dullness and a 
tendency toward a transitory decline in- 
vestment capital seeks such values as this 
list of mine presents. 

After a sustained rise covering a period 
of two months consideration must be ac- 
corded to the present market level. Has 


not the market reached a stage where it: 


is searching for evidence that the business 
prospect justifies the high prices for many 
industrials? If the yard stick of income 
yield comparable to prevailing interest rates 
is employed to find an answer it reveals a 
narrow margin between the two. Any 
further rise in those securities must come 
from dividend increases. That is depend- 
ent upon the remaining half of the year 
developing more favorably than it has up 
to the present time for it cannot be said 
that business in general so far has risen 
to the general expectation. 

In a rising market there is always pres- 
ent the tendency to overspeculate in cer- 
tain groups of securities. In the past few 
weeks there have been some signs of such 
overenthusiasm. They have appeared in 
some of the public utilities. This was ap- 
parent when it became necessary for some 
of the conservative brokerage concerns to 
put these securities on a cash basis, es- 
pecially those traded in on the outside 
market. The motor stocks have also been 
subjected, on the eve of their best half- 
year period, to violent speculation. While 
such overspeculation cannot impair legiti- 
mate values it has the result when sub- 
ject to correction of sympathetically effect- 
ing them. 

Yet, as the investor is primarily invest- 
ing his capital in order to secure an at- 
tractive income temporary market reces- 
sions should occassion him no worry. He 
cannot leave his capital idle, for it would 
be unproductive. He should view reces- 
sions as opportunities to purchase sound 
values on a more favorable basis. t 


Reason for Recommendations 


These facts I wish to impress upon the 
reader so that he may not misunderstand 
the purpose of my recommendations. The 
list I submit consists of that type of val- 
ues, which Landon Gates had in mind in 
his article of a week ago. He. pointed 
out a Trio of Traps and then referred to 
their antitheses: Courage, Judgment and 
Patience. 

Courage in the evidence that these ten 
stocks have demonstrated their ability to 
earn their current dividends in more un- 
satisfactory periods than the present— 
which provides faith that the completed 
year will show up much better than it has 
so far. 

Good judgment in the character of the 














management of the business in which these 
diversified stocks are interested and its 
progressiveness—the defined indication of 
increased earning power under the infly- 
ence of better trade conditions that car- 
ries the prospects of increased dividends 
and higher investment status—the rela- 
tively low price that warrants better price 
levels under favorable market conditions 
and the prospects for continuing low in- 
terest rates, 








Lastly, but not least of all: Patience to 
wait for market enhancement that comes 
when values seek their proper level. 

All the above basic elements in my 
opinion are strongly defined in the ac- 
companying list of ten dividend paying 
stocks. 


£). 
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Western Maryland Sought 


F the possibility that the Western 

Maryland railroad may be included in 
the fifth eastern trunk line system proposed 
by L. F. Loree, president of the Delaware 
& Hudson Company, Mr. Greer, chairman 
of the board of the company, said: 


“Mr. Loree is in the habit of getting 
what he wants but I would rather make 
a prediction on the weather-than regard- 
ing which trunk line system will get our 
road. Four of five (including the Loree 
proposed system) have indicated a desire 
for it, the Pennsylvania being the only 
one that has not done so.” 


Prospects of the Western Maryland 
point to better earnings this year than last, 
according to Mr. Greer. 

“The depression in the bituminous coal 
industry has been so bad,” he said, “that 
it is difficult to see how it could get 
worse, but there are indications that it 
will be better. 

“One large operator along our lines has 
booked substantial contracts ahead which 
would seem to indicate that consumers be- 
lieve coal prices have reached bottom. 

“Our transportation ratio of 29.41 per 
cent for May was the lowest in the history 
of the company.” 





£) 





Glen Alden to Increase Capital 


The Glen Alden Coal Company has can- 
celed its sales contract with the Dela- 
ware, Lackawanna & Western Coal Coni- 
pany. <A special meeting of stockholders 
will be held August 10 to pass on in- 
creasing the capital. It is the intention 
to make an offer of the exchange of one 
share of Glen Alden stock for a share of 
D., L. & W. coal stock. 
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Banker Optimistic 
W. Forbes Morgan of Morgan, Liver- 
more & Co., who returned this week from 
Europe, stated that he was impressed with 
economic improvement abroad. 
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hér. Rice Again 

NE would think that a man who 

spent some years as a boy in the 
New York State Reformatory for steal- 
ing from his father, who later was sent 
to State Prison for a longer term for 
forging his father’s name, and who three 
times since has been arrested by Federal 
authorities charged with using the mails 
to defraud, would see little prospect for 
himself in the field of finance. But Jacob 
S. Herzig, alias Joseph Hart, alias George 
Graham Rice, knows from past experience 
how short the memory of the public is 
and has unlimited confidence in his ability 
to lure credulous people with the same 
get-rich-quick bait that he has used to part 
them from their savings in the past. He 
is starting again his promotion operations 
in New York. 

The course now being followed by this 
resourceful promoter is very similar to 
that adopted by him after his release from 
Blackwell’s Island following his convic- 
tion in the B. H. Scheftels & Company 
bucket-shop case in 1912. Then he bought 
the New York Mining Age and ran it 
long enough to gather about him a new 
following. At the time of his most re- 
cent arrest, in 1918, he had changed the 
name of this paper to George Graham 
Rice’s Industrial and Mining Age and was 
using it to promote the sale of worthless 
oil stocks in competition with public offer- 
ings of Liberty Loan bonds, He was at 
that time convicted for stealing Liberty 
Bonds from clients. Post Office Inspector 
Honvery, who helped the New York 
York County District Attorney’s office 
work up the case, was largely responsible 
for his conviction. Rice appealed the case 
and went west to engage in further get- 
rich-quick promotion operations. After 
long delay, and following the death of In- 
spector Honvery, the conviction of the 
lower court was set aside. 

So Rice now has an acquittal to his 
credit and he comes out boldly as editor 
of a new weekly, the Wall Street Icono- 
clast, dedicated to “The Truth, No Matter 
Whom It Helps or Hurts.” This paper 
has as a regular feature several columns 
entitled “Guiding the Stock Buyer,” three 
or four pages of “Answers to Investors’ 
Letters,” and special articles such as “The 
Lure and Snare of Stock Gambling on 
Margin,” all signed by George Graham 
Rice himself. On the editorial page is 
to be found this frank and interesting 
statement regarding this bold, notorious 
promoter’s latest publication: 

It frequently bases its judgment, opin- 
ions, recommendations, and market proph- 
ecies on stocks, as also its appraisement 
of the value of stocks, on the “positions” 
in stocks and markets which are actually 
held by the owners or editor of the Icono- 
clast. The strength of the IJconoclast’s 
opinion on any stock or stocks is thus often 
based on its financial interest in such stock 
or stocks. The Iconoclast is different 
from other financial publications. It has 
its own precepts, its own policies, grinds 
its own axe, and is unafraid. 
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We Offer— 


Su%s, 1954 


$50,000 Houston Electric 








$50,000 Puget Sound Power & Light 
General & Refunding 5%s, 1941. ..... 


$50,000 Penn. Ohio Power &: Light 


$25,000 Lake Charles Electric 
First Mortgage 5%s, 1949 


First Mortgage 6s, 1935 


STONE & WEBSTER 


INCORPORATED 
NEW YORK BOSTON CHICAGO 
120 Broadway 147 Milk Street First Nat’l Bank Bldg. 


Yield About 
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6.80% 

















It would seem that such a frank state- 
ment of Rice’s intention, taken together 
with his past record, would be sufficient 
warning to keep people from placing their 
money in his way. In the articles on 
“Pirates of Promotion” which appeared in 
this magazine eight years ago it was 
shown that Rice in his Goldfield, Reno, and 
New York promotion days, up to that time 
had foisted on the public twenty-two com- 
panies wtih a total capitalization of $55,- 
000,000, not one of which had ever had 
any prospect of success. 








Electric Railways 
(Concluded from page 758) 
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cost of operation — militate against the 
substitution of buses wholly for electric 
cars. 

No one seriously insists nowadays in this 
early stage of bus development, that, rider 
for rider, in citywide service can buses 
carry passengers as cheaply as electric cars. 
The low fare for buses has been attempted 
by politicians and others in various parts of 
the country with disastrous results. 

An official summary of the 1924 opera- 
tions of electric railway companies through- 
out the United States shows these signifi- 
cant facts: More track was constructed 
during that year than any other since 1918. 

Only thirteen lines, representing out- 
standing securities of $75,000,000 went into 
receiverships, while twenty-two with se- 
curities of $175,000,000 came out. 

A survey made by the Electric Railway 
Journal indicates that $342,000,000 will 
be spent in 1925 by electric railways for 
new plant and equipment, maintenance, ma- 
terial and supplies. This total represents 
an increase of 30 per cent over the amount 
spent for similar purposes in 1924. A 
total of $75,700,000 will be spent for way 
and structures, $103,400,000 for rolling 
stock and equipment and $32,400,000 for 


power facilities. The balance will go for 
material, supplies and maintenance. These 
expenditures are exclusive of labor costs. 

Relations of the electric railway com- 
panies with their publics have improved 
greatly. Five years ago practically no 
effort was being made by the electric -rail- 
way industry to cultivate better public re- 
lations. Today industry is in the fore- 
front of this most necessary work. Prac- 
tically every large company has a public 
relations department and an immense 
amount of sincere, earnest intelligent edu- 
cational effort is being expended. About 
$3,000,000 a year is being laid out for ad- 
vertising alone by the three hundred larg- 
est companies in the country. The policy 
of fair treatment of riders and frank 
discussion with them is being generally 
followed. Which, many financial men 
have said repeatedly in discussing the local 
transportation business, is the biggest step 
that can be taken toward a solution of its 
problems. 


The general situation has been well sum- 
marized by Lucius S. Storrs, manag- 
ing director of the American Electric Rail- 
way Association, thus: 

“That the electric railway industry as 
a whole, or any great part of it, is doomed 
is unbelievable. I base this statement on 
the very essentiality of our business. The 
majority of the public now is, and has been 
ever since our industry came into being, 
dependent on electric railway companies 
for transportation. That this demand for 
such a public service will continue is 
patent. Methods of providing transporta- 
tion may change in certain details, but the 
mass of the people must continue to be 
served by a public service. Their rides 
must be provided and their commodities 
hauled. The organization best fitted to 
perform this service will be called upon 
to render it. We must and will remain 
that organization. Since in the long run 
service cannot be rendered without a fair 
profit, that profit must, of necessity, come, 
too.” 
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PROFIT AND 
APPRECIATION 


Consistent income and enhance- 
ment in value through accum- 
ulated earnings are two im- 
portant factors demanded by 
investors in an _ investment 
stock, 


We are offering the security 
of a corporation whose busi- 
ness is similar to banking but 
whose stock does not carry 
double liability. 

This Company has paid divi- 
dends of 10% for the past six 
years and has put a substan- 
tial portion of its earnings 
back into the business, thus en- 
hancing the value of its stock. 


Complete details will be sent 
upon request. 


Bauer. Pond & Vivian. 


INVESTMENT SECURITIES 
@0 EXCHANGE PLACE =— NEW YORK. 
- ELEPHONE - BROAD 3260 














BONDS 


6% 7% 
Send for List and Booklet “‘F’ 


PWEroves & Cv, 


INCOR PORATED 


Established 1907 


115 Broadway, 60 State 8t., 
New York Boston 























100 Years of Commercial Banking 


CHATHAM PHENIX 
NATIONAL BANK anp 
TRUST COMPANY 


CHATHAM 


pHEN 





Nationa BAY Resources over $250,000,000 
TRustconeaX] 149 Broadway, Singer Bldg. 


Branches from Battery to Bronx 
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The Palatial Twin Screw 


will make 4 unusually at- 
tractive yachting cruises 
(no freight) 


Sailing from New York 
July 11-25, August 8-22 


Stopping One day each 
way at Halifax. Two days 
at Quebec. 


Sailing through the North- 
umberland Straits, Gut of 
Canso, the Sanguenay 
River, thence on to Que- 
bec. Magnificent scenery, 
smooth water, cool wea- 
ther. The ship has 
spacious promenade decks 
and all deck games, many 
Tooms with bath, finest 
cuisine, etc. Orchestra for 
dancing. 











No passports re quired. 


The round trip occupies 
12 days, rate $150 and 
up, Or one way to Quebec, 
5 days, $80 and up. 





For illustrated literature address 


FURNESS BERMUDA LINE 


34 Whitehall St., N. Y., or any Tourist Agent 
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basis. With present rates in effect the 
stocks are cheap. With higher rates they 
would be much cheaper. 

* * x 


The Market Outlook! 
* * * 


A°® was to be expected after a pro- 
longed rise featured by spectacular 
movements in some securities a reaction 
and irregularity have set in. The motors 
have lost in strength and activity and have 
been supplanted by the oils. The fact that 
we are in a readjustment market is be- 
coming plainer every day. The best and 
safest course to follow is to take advant- 
age of current low interest rates and high 
returns on reasonably safe issues. Such 
opportunities are presented by Mr. 
Guenther in another part of this issue of 
Tue FINANCIAL Wortp. The long range 
outlook continues satisfactory. Much dis- 
crimination must be exercised in the in- 
dustrial division of the list. The good 
yielding rails, public utilities and low cost 
coppers are still given first place. For the 
more speculatively inclined the oils, rub- 
bers, agricultural stocks and leathers ap- 
pear to present the most promise. 
Cement Co. Plans 

In order to provide for acquisition of 
additional plants, stockholders of the In- 
ternational Cement Corporation, at the 
annual meeting in Portland, Me., June 19, 
will be asked to increase the authorized 
preferred issue from 50,000 to 150,000 
shares of $100 par value and to increase 
the authorized common to 600,000 from 
400,000 shares of no-par value. 

The proposed acquisitions, Chairman Bis- 
sell and President Struckman said, are 
located in the Untied States and serve ter- 
ritories not now covered by International 
Cement and compare favorably with the 
present domestic subsidiaries of the cor- 
poration. Negotiations have not yet been 
concluded, but full details are expected 
at the annual meeting. 

To finance the acquisition of these ad- 
ditional plants and properties, it is pro- 
posed to issue approximately 67,500 shares 
of additional preferred stock and 100,000 
shares of additional common stock. 

Subject to approval by stockholders, 
it is intended to offer 100,00 shares of 
new common stock to common stockholders 
of record June 23 at $50 a share on a 
pro rata basis. Twenty thousand addi- 
tional shares are to be sold to officers 
and employees at not less than $50 a share. 
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As Others See Us 

“Although I am a recent subscriber I 
have found your paper very interesting 
and instructive and the information given 
I find is very accurate since I have taken 
the time to check up on it from other 
sources.” ~.4.. 4 

“Tell your friends they need it.” 























Public | 
Utilities 
to the 


Fore 


After years of steady 
growth in stability 
public utility securities 
have now come into 
their own. The popu- 
larity of this class of 
investments is still 
growing; great profits 
have been made in 
many such bond and 
stock issues. More 
profits remain to be 
made—as well as losses 
to be taken. 


There are good Public 
Utilities and there are 
those not so good. | 
Facts, facts and more 
facts are essential as a 
basis for judgment in 
investing in such secu- 
rities. Careful investors 
refer to Moody’s Pub- 
lic Utility Rating Book 
for this kind of informa- 
tion, and they employ 
Moody’s_ Investment 
Letter Service for cur- 
rent recommendations 
and advice. 


Let us send you descrip- 
tive material concern- 
ing the 1925 editions of 
our Rating Books and 
a copy of our special 
letter on “Common- 
wealth Power,” just is- 
sued to subscribers of 
our Service. 


Write to 


MOODY'S 


INVESTORS SERVICE | |. 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 
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WILL BE PAID BY 


BARRON'S 


THE NATIONAL FINANCIAL WEEKLY 


Endicott Johnson 
(Concluded from Page 755) 




















this sort, such a strong financial position is 
the exception rather than the rule. If not 
that it at least is a reason for commenda- 
tion and strengthens the position of the 
shares. 


In December of last year, ENpicort- 
JoHNsSON common sold as high as 73%. 
That price probably represented discount- 
ing of the outlook for the first quarter of 


| this year. A decline from that level should For the Best Answer to the Question 
afford an attractive purchase opportunity. ‘6 - 
How would you invest 


After allowing $125 per share for the pre- 
$100,000?” ' 


ferred, and exclusive of good will, the 
stock has a net tangible asset value of $53 

Answers must be in the form of an article of not more than 2500 
words, suitable for publication in BARRON’S. This oppor- 


a share, which, of course, is a book value 
based partly on plant and other property 

tunity is open to everyone, whether a subscriber to BARRON’S 
or not. 


TA eee eee 


conservatively appraised. The company, 
besides having quick assets in excess of 22 
million dollars at the end of 1924, had a 
surplus of more than $7,000,000. 


Net sales of finished products and by- 


a ese 8s? PRE IVES EV Ia) areas 


The awards will be as follow: 


products in the nast three years have been First Prize ... . $1000 
running well above $60,000,000. In fact, Second Prize ... 500 
the total for net sales in the past six years Third Prize. ... 250 








has been indicative of ability to pursue a 
fairly even course in pusiness done, al- 
though 1920 was extraordinary, being close 
to $75,000,000. The outstanding feature of 
this company’s business, however, is the 
general character of stability. The man- 
agement is exceptionally able in the gov- 
erning of costs of production, and its con- 
stant care is to eliminate all wastes. Last 
fall, the president of the company an- 
nounced that a process was being worked 
out by which waste shoe leather could be 
utilized successfully in the production of a 
durable variety of: paint. Another employ- 
ment for waste leather is in the manufac- 
ture of fiber flooring. It is understood that 
this product now is being marketed success- 
fully. 


The company in the past has declared 
substantial stock dividends and it is con- 
ceivable that, with any marked improve- 
ment in earnings, additional benefits will 
be passed along to shareholders. Ewnpt- 
COTT-JOHNSON is one of the industrial en- 
terprises that has an outstanding record 
for a proper consideration for the rights 
of those who own the business in partici- 
pation in whatever profits conservatively 
can be distributed. Physically, the com- 
pany is kept in first-class condition. 
Financially, it is sound, and the fact that 
there is no funded debt, and that earnings 
all are applicable to the stocks, makes both 
the senior and the junior stocks attractive 
from the investment point of view. From 
the long-pull standpoint, considering safety 
of dividend and indications of ability this 
year to report an increase per share over 
last year in earnings, the long-pull position 
of the common stock can be recommended. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Endicott-Johnson 
common “A.” 
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Five Honorable Mentions 


of $50 each 


[2 


250 


$2000 


Full details of prize offer are given in current issue of BAR- 
RON’S. A copy will be sent to anyone, anywhere, free of charge 


or obligation. 


BARRON’S 
44 Broad Street, New York City 
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(Concluded from page 753) 




















much interest by these who appreciate the 
importance of this factor in attempting 
to arrive at logical conclusions as to the 
general outlook. 


The Security Markets 

The published “averages” of stock prices 
attained a new high record last week. 
These statistical averages are the subject 
of much comment, but they mean little 
or nothing at present, as they are so much 
affected by a few active issues that they 
have become incoherent. From the senti- 
mental point of view the oft-repeated state- 
ment that the “averages” are the highest 
in history constrains many people from 
purchasing good stocks, or perhaps induces 
them to liquidate holdings. This policy 
is unintelligent. It is on all fours with 
the statement that the railroads are not 
earning the fair return prescribed by the 
Transportation Act, or that railroad net 
earnings are smaller than they were a 


year ago. The absurdity of this form of 
examination is at once exposed when we 
find that some railroads are earning more 
than the fair return and more than they 
earned last year. Mass statistics are 
sometimes capable of much mischief. 


Bond Outlook 


The statistical averages of bond prices 
are much more relevant than are the aver- 
ages of stock prices, There is compara- 
tively little public speculation in bonds and 
this class of securities is not subject to the 
manipulation or the technical conditions 
created by the pool operations or short 
selling which appear in the stock market. 
Bond prices reflect more accurately the 
price of money and the supply of invest- 
ment capital seeking employement. Bond 
prices are also at the highest average of 
recent years and there is still an unsat- 
isfied demand which does not appear to 
have been appreciably lessened by new 
flotations or exportations of capital. It 
appears reasonable to assume that the 
course of the bond market is and will 
for some time continue to be a better index 
of security markets than we can find in 
the highly irregular and volatile stock 
market. . 
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WHAT STOCKS 
TO BUY ? 


In spite of new high prices on the average, 
seldom has the entire stock market 
situation been as mixed as today. 


Keen discrimination is most essential. 


WHAT TO BUY 
and 


WHAT TO AVOID? 


We have just prepared an analysis of the 
confusing conditions existing, discuss- 
ing the divergent movements in prices 
and pointing out which groups of se- 
curities are in the soundest position 
and which in the weakest. 


Such a study, at this particular time, should 
be invaluable to every investor. A 
few copies are available for FREE 
distribution. 


Simply ask for FW-J13 


AMERICAN INSTITUTE 
OF FINANCE 


141 Milk Street Boston, Mass. 











Galena-Signal 


Oil Company 
(of Texas) 


First Mortgage 
6% Bonds 


PRICE 
101 and accrued interest 


Yield 5.85%, 


Full particulars on request 


Henry D. Lindsley 
& Co. 


Incorporated 
111 Broadway New York 


Telephone Rector 2320 























| 
Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 




















68 





Bull and Bears 
(Concluded from page 757) 




















fore, at small cash outlay, makes the pres- 
ent condition of the northwest look better 
than it has at any time since 1915.” 

The very satisfactory condition of the 
spring wheat crop not only means an im- 
portant haul of grain for Great Northern, 
but a further improvement in the pros- 
perity of its territory. 


New Haven— 
Rating “C” 

It is estimated that New Haven will 
show surplus after all fixed charges of 
around two million dollars for the first 
five months of the current year compared 
with slightly more than $400,000 in the 
same period last year. It would not be 
at all surprising if New Haven developed 
earning power for the common stock of 
between $4 and $5 a share in 1925." 


Southern Pacific— 
Rating “A” 

E. G. Swenson, a director of Southern 
Pacific, states that the outlook for the road 
is good and that the company should do 
as well as it did last year. In his judg- 
ment Southern Pacific is the safest rail- 
road investment in the country because its 
interests are varied. The road has been 
suffering from a long drouth in California 
but the situation is now much improved. 


Southern Railway— 
Rating “A” 

Southern Railway common stock is. sub- 
ject to rather sharp improvements at 
present because of the uncertainty sur- 
rounding the time when a decision will be 
rendered as to the rights of preferred 
stockholders to back dividends. Officials 
of Southern Railway are quite confident 
that preferred stockholders will lose the 
suit. If so, it is expected that common 
dividends on Southern will be increased. 


St. Louis & San Francisco— 
Rating “B” 

Official estimates of gross earnings of 
St. Louis-San Francisco for May were 
$7,456,000, an increase of $425,000 over 
May of last year. If this preliminary esti- 
mate is borne out, net would be around 
$200,000 greater than in May, 1924. This 
preliminary figure is interesting because it 
indicates that when Frisco, for the first 
time. in many months, showed a decrease 
in net in April did not mark a downward 
turn in its net earning trend. 





Motors 





Chandler Motors— 
Rating “C” 
Chandler Motors declared the regular 
quarterly dividend of 75 cents, payable July 








1, to stockholders of record June 19. }; 
is reported that Chandler has about coy- 
ered this year’s dividend requirements dur- 
ing the first six months. 


Continental Motors— 
Rating “C” 

Continental Motors reports net for the 
six months ended April 30 of 79 cents a 
share compared with 66 cents a share for 
the same period of a year ago. It is prob- 
able that earnings in the second six months 
will not prove quite as satisfactory. 


General Motors— 
Rating “A” 

it is reported that General Motors’ April 
earnings were the largest of any month 
in the history of the corporation, and it 
may be that earnings for the first six 
months of 1925 will be as great as those 
reported for the entire year of 1924. Cash 
holdings are reported around $140,000,000 
which is more than the current market 
value and the securities of most motor 
companies, 
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Advise Holding Bonds 


Moody’s Weekly Review of Financia! 
Conditions in its current issue says in part: 

“New constructive developments include 
an issue of Treasury notes bearing only 
3 per cent interest and a defensive alliance 
between Great Britain and France. These 
appear to signify continued political and 
economic rapprochement in Europe. 





“Whether the security markets will suf- 
fer reactions no one can say, but it is 
logically believed that they will go higher. 
The economic grounds are that capital 
plethora, plus trade activity, are more 
powerful than the former alone. The 
trade reason is that the large orders to be 
received by manufacturing concerns in 
August or September should be stimulat- 
ing; and the historical reason is that the 
market usually reaches its high peaks in 
the Autumn. 

“Bonds, whether long or short term, 
should evidently be held until there is 
some actual diminution of the plethora 
of capital regardless of any tentative date 
at which such diminution or the higher 
peak in bond prices may be expected. 

“There ought to be a moderate increase 
during the next few months in the orders 
booked by locomotive and car companies.” 
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Bonner, Brooks Move Office 


Owing to the fact that their former 
quarters at 1 Wall Street were too small 
to take care of their growing business, 
‘Bonner, Brooks & Co., investment dealers, 
have moved to more spacious offices in 
the Equitable Building, 120 Broadway. 
This firm has issued invitations to clients 
and friends.to visit and inspect their new 
offices. 

Bonner, Brooks & Co. have been particu- 
larly succesful with their new offerings 
since they started in business about two 
years ago. 
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BONNER, BROOKS & Co. 


London 


Announce the Removal of 


their Offices to 


120 Broadway, New York 


Telephone Rector 8501 
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An Investment to Yield 6.90% 


U. S. Dairy Products Conv. 642% Series ‘‘C’’ 
Price 97: to Yield 6.90% 


ERE is a small issue that affords 
H a yield of close to 7 per cent 

which affords the investor oppor- 
tunity to obtain security with some chance 
of price improvement for the long pull. 
The bonds mature in 1935, and are redeem- 
able at 110 per cent of par and interest 
to 1926, decreasing thereafter by 1 per 
cent each year. 


United States Dairy Products Corpo- 
ration, through subsidiary companies, is 
engaged in the distribution of ice cream, 
milk, cream and other dairy products in 
Philadelphia and surrounding territory. 
Those subsidiaries engaged in the distrib- 
ution of milk, cream, butter, etc., are the 
Scott-Powell Dairies, Inc., Kelly-Lester 
Milk Co., and Gloucester Sanitary Milk 
Company, with present sales in excess of 
100,000 quarts daily in Philadelphia, 
Penna., and suburbs; and Camden, Glou- 
cester, Woodbury, Collingswood, etc., in 
New Jersey. 


The Ice Cream Department consists of 
the Colonial Ice Cream Company of Phil- 
adelphia, and Burdan Bros., Inc. (Burdan 
Ice Cream Company), of Pottstown, 
Penna. These two properties have joint 
manufacturing capacities of 170,000 quarts 
of ice cream per day with all necessary 
equipment and facilities to handle such 
Capacity, including the necessary storage 
space, refrigeration and ice production. 
Sales by this department are made through- 
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out Philadelphia, Harrisburg, Reading, 
Lebanon, Pottstown, etc., in Pennsylvania ; 
Wilmington, Del.; Camden, N. J., and 
suburbs, and seashore points in New Jersey. 


The Notes are a direct obligation of the 
Corporation, and are of equal rank with 
the “Series A” Notes and “Series B” 
Notes, except in respect to Sinking Fund 
requirements, and with the “Series A” and 
“Series B” Notes constitute the only funded 
debt. The Consolidated Balance Sheet of 
the corporation and subsidiaries as at De- 
cember 31, 1924, excluding all inter-com- 
pany aécounts and adjusted to give effect 
to the proceeds of the sale of the “Series 
C” Notes and First Preferred Stock sub- 
scriptions will show net assets consisting 
of real estate, manufacturing plants, ice 
plants pasteurizing plants, etc., of over 
two times the aggregate par value of the 
“Series A,” “Series B” and “Series C”’ 
Notes outstanding. Net assets do not in- 
clude any valuation for milk and ice cream 
routes which have a ready market value 
in excess of $1,500,000, good will and 
other intangible assets. 


Gross Revenues 


Combined gross revenues of the prop- 
erties now constituting the subsidiaries of 
the United States Dairy Products Corpo- 
ration, exclusive of operations of depart- 
ments discontinued prior to acquiring con- 
trol, were $8,910,241 in 1924. 





Combined net earnings calculated on the 
same basis as gross revenues before de- 
preciation of fixed assets, autos, cabinets, 
and transportation equipment, and before 
Federal Taxes, including the results from 
operation of the parent corporation, for 
the calendar years 1923 and 1924, averaged 
$804,137 per annum, or over 5 times inter- 
est requirements on the $2,462,500 “Series 
A,” “B” and “C” Notes outstanding. 


Issuance of Notes 


The Supplemental Agreement providing 
for the issuance of “Series C’ Notes pro- 
vides as follows: “For the purpose of 
creating a Sinking Fund for the retire- 
ment of said ‘Series C’ Notes, the Com- 
pany shall, in the year 1926, and in each 
year thereafter, so long as any of said 
‘Series C’ Notes are outstanding, pay to 
the Trustee the sum of $75,000 in cash, 
provided, however, that Company shall be 
entitled to have all payments«made to the 
Trustee in such year on account of the 
Sinking Fund requirements of the ‘Series 
B’ Notes credited to and treated as a pay- 
ment on account of the said sum of $75,000 
and shall also be entitled to have all pay- 
ments made to the Trustee in such year 
on account of the Sinking Fund require- 
ments of the ‘Series A’ Notes credited 
to and treated as a payment on account 
of the said sum of $75,000.” If such pay- 
ment on account of the “Series A” Notes 
is made and computed on the 10 per cent 
basis the Company shall only be entitled 
to a credit against said $75,000 of so 
much of said payment as would have been 
made if computed on the 3 per cent basis 
described in said Section 1 of Article 
Four. 
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I2 High Yield Senior Shares 


IGH yields on sound preferred stocks are a rarity just now, particularly 
in the public utility group, where there has been so much activity and 


Recommended by DANIEL A. ALTON 


such extensive reflection of a remarkably strong situation. 


selected twelve senior shares for recommendation that afford an unusually attrac- 
tive yield and, at the same time, offer attractive prospects for advance in the not 


far distant future. 


Dividends on these stocks. are reasonably safe. 
good records, and they belong to that group in the public utility industry that 
literally is forging ahead and faces a period of greater expansion even than has 


taken place in the past. 


Intelligent selection of securities whose income is resonably well protected by 
earning power, and whose price is not representative of over-discount, may be 
regarded as the secret of successful investment. 

Accompanying this issue of THE FINANCIAL Wor p is the Thirteenth An- 
In it will be found comprehensive analyses of 
some 230 public utility enterprises. The investor who is interested in any of the 
securities here recommended may obtain comprehensive information regarding the 


nual Public Service Review. 


issuing companies by reference to the Review. 


All of the companies have 





But I have 














Div. Rec. Approx. 
Company The Stock Rate Price Yield Comment 
non-part. Has made remarkable progress both in physical 
Cent. Power & Light ................. cum. pfd. 7% 92 7.61% as well as earnings position. Dividends have been 
paid regularly on preferred. 
non-part. One of the signally successful and rapidly gain- 
Continental Gas & Electric .... prior cum. 7% 92%4 7.65% ing utilities under able management. Record is 
pid. * highly favorable. 
“A” part. This is one of the younger holding companies that 
General Gas & Electric .............. cum. pfd. $8 116 6.90% has been making a good record and has a very 


encouraging outlook. 








Georgia Light, Power & Rys. .... 


non-part. 


cum. pfd. 


6% 85 7.06% 


This company has large hydro-electric develop- 
ment and its record for all departments entitles 
the senior shares to investment position. 








Interstate Power 


non-part. 


cum. pfd. 


7% 95 7.37% 


Although comparatively new as a stock, this com- 
pany has a background of potential earning power 
to make its position encouraging to the investor. 


2 





Ohio Public Service 


non-part. 


ital cum. “A” pfd. 


100 


“SI 
wz 


7% 





This company is controlled by Cities Service and 
represents a logical grouping that is more than 
justifying its idea that resulted in the combination. 





=) 





Standard Gas & Electric 


non-part. 
cum. pid. 
par $50 





8% 53 





This holding concern has been making remarkable 
stridés and the investment position of its senior 


securities ranks high. 











Carolina Power & Light 






non-part. An Insull property, which in itself, is a strong 

Middle West Utilities -.............. prior pfd. 7% 103% 6.80% recommendation. The price tells the rest of the 
story. 

non-part. Under Electric Bond & Share supervision which 

stnerauiiis preferred 7% 106 6.60% assures its position in the industry. Its business 


is expanding steadily. Here again the price re- 


flects conditions. 





Appalachian Power 


non-part. 


siiaaatiinesieail cum. Ist pfd. 


101 


7% 


6.93% 








A water power development in excellent financial 
condition which steadily has been ‘developing along 
lines entirely satisfactory and profitable. 





American Power & Light 


non-part. 


cum. pfd. 


6% 


6.67% 





A strong aggregation successor to Utah Securi- 
ties with a bright future, good management and 
a favorable earning power. 











Commonwealth Power Co. 








non-part. 
cum. pfd. 


6% 83 


7.20% 





years. 


This is a Hodenpyl, Hardy property that has been 
one of the outstanding utilities of the past few 
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Do You Own Foreign Bonds? 


@ If you do—or if you are contemplating making purchases of for- 
eign securities—you will want to read the series of TWENTY 
ARTICLES which will be published every other week beginning 
June 20, prepared especially for us by 


Max WINKLER, Ph.D., 
Manager Foreign Department of Moody’s 


ITH American foreign investments aggregating well over 
$11,000,000,000 exclusive of so-called political debts, a com- 
prehensive survey of the foreign securities dealt in on our 

markets should prove both interesting and valuable to the American 
investing public, irrespective of whether they hold such securities 
or contemplate investing therein. 


A series of articles which has been prepared especially for THE 
FINANCIAL WORLD, deals with the economic and financial condi- 
tions in foreign countries in which American capital is invested. 
The subjects discussed cover practically the entire foreign invest- 
ment field, and include: 


The Status of America’s Foreign Investments 
The Finances of France 

Belgium’s Recovery 

Italy’s Progress—Under Fascismo 

Germany and the Dawes Plan 

The Future of Austria 

The Rehabilitation of Hungary 

The Credit of Czechoslovakia 

Investing in Holland and Her Colonies 

Great Britain Before and After the Gold Standard 
. Investing in Spain 

. Swiss Obligations 

. Scandinavian Finance 

. The Finances of Finland 

. Poland’s Renaissance 

- Russia—An Enigma 

. The Near East Situation 

. Investing in the Far East 

. Latin American Obligations 

. Financial Record of Foreign Governments 


Sp onaaPpowh - 
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Remember the Starting Date—Issue of June 20 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 









Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 




















Diversified 
stands 


Agriculture 
behind 


Guthrie First Farm Mortgages 


Arkansas—Oklahoma 


These mortgages are made only in 
select areas and have proven ideal 
investments fer discriminating in- 
vestors and life insurance companies. 


They yield a satisfactory interest 
return which reaches you on the 
date due. 

From $500.00 upwards. 


They have stood the acid test of 
the recent agricultural depression and 
did not shrink in value. 


Worth investigating. Write for par- 





ticulars, 
Non Residents 
Mortgage collections carefully 
looked after. 











The Joha A. Guthrie Mortgage Co. 


Member Farm Mortgage Bankers Association 


FORT SMITH, ARK. 














Patents and Trade Marks 
Patent and Protect Your Inventions 


Superior Service—Fourteen Years 
Experience 


For Information address 
Lester L. Sargent, Patent Lawyer 
524 Tenth St. N. W., Washington, D. C. 


























Should Stocks 
be bought at 
Present Levels? 


A logical question, when but 
recently certain stocks made 
new highs and others demon- 
strated marked powers of re- 
covery. 


Treemanis uURvEY 


contains an impartial analysis 
of current price levels under 
the heading of— 

The Present Position 

of the Stock Market 
If you consider purchasing 
stocks write for this copy. 














Clip this Coupon Now 
Please send Free a Copy of your digest 


Please send full 
ing your service. 


information regard- 







Name 





Address 











Your inquiry will never bring a salesman | 
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HE stories of financial suffering in 
i the northwest have been sufficiently 
unpleasant to make the average in- 
vestor feel that he has little to hope for 
in that section but it is encouraging to find 
that things are becoming better and that 
credits that were so firmly frozen are 
thawing out. Traveling through the Da- 
kotas one finds that conditions are vastly 
improved. The banks that were a year 
ago overwhelmed with slow paper are 
gaining deposits and their loans are being 
paid off, not rapidly nor in whole but suff- 
ciently to enable the bankers to meet their 
customers face to face without fear. The 
story is repeated in almost every com- 
munity. The result has come not alone 
from crops but something like $350,000,000 
has been poured into the northwest to save 
the staggering banks and to put the 
farmers on their feet. The Agricultural 
Credit Association has distributed thou- 
sands of sheep and several thousand milk 
cows among the farmers on easy terms 
and has assisted banks to stand the strain. 
It and the other government agencies have 
exerted every effort to bring about a sound 
condition in every community and with 
remarkable results. This year the spring 
wheat is just planted and the soil and 
weather situation is said to be favorable 
for a good start. Wheat is again to bring 
a high price, perhaps approaching two dol- 
lars a bushel before the end of market- 
ing, and it will, if the crop comes on well, 
mean a great flood of new money to the 
farm section. The basic situation is one 
of soundness for the northwest and the 
farm mortgage is in better standing than 
for five years. 


Why Better Days 

These conditions have come not alone 
from the sources mentioned but there has 
been a weeding out of the poor farmer. 
He simply packed up and left. The men 
who had courage and business ability 
stayed and their farms are being put on 
a business basis. To be sure their delayed 
paper is not yet all cleaned up. The farm 
mortgage field, both that of private in- 
vestors and of the government ‘loaning 
agencies, has carried a vast amount of un- 
paid interest and there have been fore- 
closures aplenty. But the debris is being 
cleaned up and the business set on a 
sounder footing. The readjustment of 
debts has gone on steadily and while it 
cannot be said that land values have ma- 
terially increased there is a better activity 
in sales and values are better established. 
One finds the loaning agencies confident 
that with another good crop they will have 


s 





BY C.M.HARGER 
Credits Thaw Out 
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their affairs well in shape The forbear- 
ance that has been given has been partly 
due to the fact that it did no good to push 
the debtor. The farmer could not pay 
with no money to pay with. He did the 
best he could and if he stayed on the job 
is getting in a position to win in the end, 
The situation of the state loan board of 
South Dakota which loaned some forty 
million dollars and found itself with a vast 
amount of uncollectible loans and bonds 
that could with difficulty be sold has put 
a damper on state loan plans which were 
so popular in both the Dakotas. The un- 
tangling of the loan board’s affairs is 
going on and the end is difficult to fore- 
see. It demonstrated the difficulty of a 
state going into business and it may call 
for heavy bond issues to settle the obliga- 
tions found hanging over the common- 
wealth when the investigation came from 
the legislature. Getting back to normal 
in state attempts to enter on _ business 
affairs will have much to do with the ulti- 
mate prosperity of the northwest. Miracle 
crops cannot be expected often but the 
sounder basis of agriculture and better 
marketing will give to this section its real 
basis for prosperity. All this should be 
of interest to the investor in farm mort- 
gages in the northwest where have been 
sent so many hundred million dollars for 
investment. It is a thawing out of credits 
that will make this area again a sound 
field for the seeker after safe investment. 


Bonds for New Cities 

The real estate mortgage bond which 
has been particularly a feature of the large 
cities is making its way into the smaller 
centers of population and the promoters 
are finding that the thriving city of 100,000 
down to 50,000 is a sound location for the 
financing of construction under this plan. 
The office building is becoming a feature 
of the small city. It is being found that 
the demand for such structures is a 
permanent one and that offices of profes- 
sional men, company offices and similar 
needs are filled by these buildings. The 
permanency of the tenant in smaller cities 
is not less than in the larger town and 
often the building costs are lower. Basing 
the bonds on a local structure is also an 
attraction to the local investor and in many 
instances the entire issue is placed at home 
where the investors can actually see the 
building on which their bonds are based. 
The growth of the smaller cities is not 
less marked than that of the larger centers 
and they are likely to have a yet greater 
advance as the population of the country 
proceeds. Hence the real estate mortgage 
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bond has a standing that added to the 
publicity it has received from the large 
issues already put out so successfully seems 
likely to make it a popular investment 
the country over. 

The turning of investors to real estate 
securities with their higher rate of interest 
compared with municipal bonds and similar 
securities is starting wild cat operations 
of unscrupulous promoters in that direc- 
tion again. During the period of oil well 
excitement and the promotion of indus- 
trials there was a lull in the real estate 
field. The dull prospects for farming 
and the constant complaint that agriculture 
was unprofitable made it difficult to interest 
the investor and promoters turned to other 
things. Now there is a new view and 
the country has a strong feeling that there 
is a come back of considerable proportions 
for the real estate field. The land boom 
of the south and especially of Florida has 
helped to intensify this feeling and it is 
easier to obtain the funds of the thrifty 
who are trying to get a high interest rate. 
These experts in the wild cat field are 
shrewd and they put up the most plausible 
arguments for the future of their plans. 
They are selling lands in Mexico and are 
promoting securities that are written with 
the utmost liberality as to terms but which 
are uterly unworthy of confidence. The 
real estate mortgage bond has a pleasing 


sound to the investor but if issued by a 
promoter who depends for security on the 
gilt seals and the beautiful certificates 
rather than on the soundness of the prop- 
erty value and leasehold they are no bet- 
ter than oil stocks in dry fields of Texas. 
The investor who is seeking sound invest- 
ments should look to the record of the 
company that is marketing the same. He 
should protect himself by dealing with 
firms that have shown their ability and 
soundness and he will then have a security 
that is of worth. The temptation to offer 
interest rates far above the current figures 
is always before the promoter and it is 
always a danger signal when such promises 
are made—either in interest rates or in 
prospects of enormous profits in the in- 
creased value of the land or city real 
estate. If we are to enter on a successful 
period of agriculture, as now seems prob- 
able, we shall see along with it the pro- 
moter who grasps at every new factor in 
the investment field. Several firms have 
already got in the courts and the show- 
ing they have made have been sorry ones 
with their victims usually those who could 
ill afford to lose their savings. The in- 
vestor should use his cool judgment be- 
fore he lets loose of his money and refuse 
to be the victim of sharpers in the real 
estate field as well as in any other direc- 
tion of investment. 











Wall Street’s Mystery 
(Concluded from page 754) 




















states, but New York and New England 
have remained its largest and most im- 
portant centers in this country. The Cen- 
sus Bureau reported that in 1923, out of a 
total of 746 paper plants in the country, 
355, or nearly one-half, were located in 
New York and in the New England States. 
Internation! Paper alone has 20 plants in 
these states; Union Bag & Paper, 5. 
During the last 25 years, the industrial 
development of this territory, together 
with the growth in population and the 
improvements made in the application of 
electricity, has brought an enormous in- 
crease in the demand for electrical cur- 
rent. Meanwhile, the economic changes 
which have brought about a shifting of 
the newsprint paper industry to Canada— 
and about which more will be said in the 
next article—have made it necessary for 
International, Union and others to build 
new plants in the Dominion and to plan 
their future expansion so as to provide 
for changing their American newsprint 
plants over to the manufacture of higher 
grade papers, in which wood pulp plays 
a comparatively small part. That means 
the releasing of much power from pres- 
ently developed sites, as well as the aban- 
donment of any previously contemplated 
utilization of undeveloped sites for new 
pulp and paper mills. . The building’ of 
International’s Three Rivers plant has al- 
ready had the effect of releasing such 
power which is now being sold at a profit 
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of about half a million dollars per an- 
num. Each $500,000 added profit equals 
$2 a share on International Paper com- 
mon stock, 


Super-Power 


The super-power system contemplates 
the eventual development and linking to- 
gether of practically all the available 
water powers in New York and New 
England. It will make possible the com- 
mercial utilization of sites which have 
heretofore been too isolated from large 
consuming centers to make their devel- 
opment on an effective scale practicable. 
There is ample evidence that the water 
power properties of the big paper com- 
panies will fit admirably into such a 
scheme of things and while it is possible 
at this time neither to make any accurate 
calculation of the results in dollars and 
cents, nor to set a ‘date for their realiza- 
tion, some companies are bound to benefit 
handsomely. 


The combined Canadian and American 
holdings of International Paper, totaling 
600,000 horsepower of which 180,000 is 
developed, rank among the largest groups 
of water powers in eastern North Amer- 
ica. Union Bag & Paper’s properties are 
considerably less extensive, but valuable in 
proportion to the smaller capitalization. 

United Paper Board and American 
Writing Paper have properties which will 
probably get some consideration, though it 
is doubtful if in either case enough im- 
portance attaches to these holdings to 
warrant the formation. of a separate com- 
pany to develop them. International Pa- 
per has formed such a company and 
Union Bag & Paper is expected to fol- 
low suit. 














TakeYour Future 
Outofthe Hands 
of Chance! 


Why leave the accumulation of wealth to 
chance or fitful spurts of saving when you 
can make sure of financial independence by 
buying it month by month? Almost hopeless, 
this business of amassing money without a 
definite plan. Lack of constructive plan is the 
onething that keeps most men from becom- 
ing financially independent. 

Is it possible for men of average income to 
become wealthy on 614%? It is being done 
every day bythousands of men and women who 
buy |Forman bonds and double their money 
every ten years. And moreover,in the past five 
years it has become even easier. Now youcan 
employ the same tactics that big investors use. 

Wehaveputthesetested plans ina newbook, 
“The Science of Fortune Building.” In it you 
will find a plan of investment accommodated 
to your income, however small or large it may 
be. With it you will be able to chart your fin- 
ancial future accurately. You will be able to 
look ahead ten, twenty, or thirty years and see 
clearly the day when the interest on your ac- 
cumulated money will be sufficient to provide 
for you. 

Because Forman Bonds have built many 
remarkable fortunes from surprisingly small 
beginnings, and in 40 years never lost a dollar 
of either principal or interest, we believe you 
will find that our new book will settle the 
question of fortune-building. Send the coupon 
for a copy without cost or obligation. 

Ask for Booklet A-176 
GEORGE M. FORMAN & COMPANY 
First Mortgage Real Estate Bonds 
105 W. Monroe St., Chicago 


New York Minneapolis Pittsburgh Des Moines 
Springfield Peoria 


40 YEARS WITHOUT LOSS TO A CUSTOMER 


—_—__-—__-_— 


| GEORGE M.FORMAN & COMPANY 


105 W. Monroe Street, Chicago. Ill. ; | 
| Please mail, without cost or obligation, 
a copy of your booklet A176, “The | 
| Science of Fortune Building. 
MN dati de laden cactsndcubanenidtebsdbasstuuneacas | 
| RS 22 552d aaa eadeusdacwexsngocuusacasian 
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We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 


52 William St., N. Y Hanover 7728 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
128 Broadway New York City 
Telephone Rector 3563 














MOHAWK & HUDSON PR. 
Part Paid Stock 
BUFFALO, NIAGARA & 
EASTERN POWER CO. 
Com. & Pfd. (W. I.) 


ELECTRIC INVESTORS 


Com. & Warrants (W. I.) 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 

















Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


co. 


Suite No. 1500 
72 West Adams Street, Chicago, IH. 

















DIVIDENDS 


International Telephone and Telegraph 
Corporation 
New York, June 11, 1925. 
The directors of the International Tele- 
Phone and Telegraph Corpcration have de- 
clared the regular quarterly dividend of one 
and one-half per cent (1%%) on the capital 
stock of the company, payable July 15, 1925, 
to stockholders of record June 27, 1925. 
H. B. ORDE, Treasurer. 








KANSAS GAS AND ELECTRIC CO. 
Wichita, Kansas 
PREFERRED STOCK DIVIDEND NO. 61 
The regular quarterly dividend of one and 
three-quarters (1%%) on the Preferred Stock 
of this Company has been declared for pay- 
ment July 1, 1925, to preferred stockholders 
oe at the close of business June 18, 


P. F. GOW, Treasurer. 





Simmons Company 
New York, June 1, 1925. 
A quarterly dividend of 50c per share 
has this day been declared on the com- 
mon stock of this Company, payable July 


1, 1925, to stockholders of record at the 
close of business June 15, 1925. 

GRANT G. SIMMONS, Secretary. 
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CTIVITY in the over the counter 
A market this week was dampened 

by the decision to eliminate margin 
trading in some of the more active utility 
stocks. Many holders who were forced 
to drop their commitments occasioned 
drastic declines in several issues. While 
the amount of business done on this basis 
is comparatively small the effects were 
nevertheless out of proportion in the re- 
vamping of established values set last 
week. 


Losses ranged from 3 points in Ameri- 
can Gas and Electric to as much as 24 
points in National Power and Light. 
Lehigh Power Securities was down 16 
points on the week. Commonwealth lost 
about 13 points and Adirondack Power, 
American Light, Southern California Edi- 
son, United Gas and Electric, and Electric 
Bond and Share fell extensively. 


Despite the weakness in the majority 
of issues, however, General Gas and Elec- 
tric shares, both the common and the pre- 
ferred, the latter of which is convertible 
into the junior issue, developed remarkable 
strength. Advances of 40 points each 
occurred at the close of the week. 

When the stock reached 150 it rounded 
out an advance of exactly 100 per cent 
from the low price of the year established 
only a few weeks ago. 


Inquiry for bank and trust company 
shares was active and bids generally were 
lifted from 5 to about 50 points. 

First National Bank stock was bid up 
forty points following announcement of 
a dividend of 25 per cent. While the 
announcement did not state whether the 
dividend was the regular quarterly rate, 
it was generally believed that it was such 
and that the stock, therefore, has been 
placed on an annual dividend basis of 
100 per cent. 


Of interest to readers of THE FINAN- 
CIAL Wortp, because of recommendations 
made a short time ago is the announce- 
ment that the Directots of the Singer 
Manufacturing Company declared an extra 
dividend of $10 a share on the capital 
stock, in addition to the usual quarterly 
disbursement of $2.50 a share. Both divi- 
dends are payable June 30, to stockholders 
of record June 10. Three months ago 
the directors declared an extra dividend 
of $2 a share and in addition increased 
the regular quarterly dividend-to its pres- 
ent rate. 


In the same light because of recent 
recommendation was an extra dividend of 
50 cents a share in addition to the usual 
quarterly dividend of 1% per cent de- 
clared on the common stock of Devoe 
& Raynolds Company, Inc. The regular 
quarterly dividend of 1% _ per cent 
also declared on the first and second pre- 
ferred stocks. All dividends are payable 
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DIVIDENDS 





American Telephone & Telegraph Co. 


143rd Dividend : 
The regular quarterly dividend of Two 
Dollars and Twenty-Five Cents ($2.25) per 
share will be paid on Wednesday, July 15, 
1925, to stockholders of record at the close 
of business on Saturday, June 20, 1925. 


H. BLAIR-SMITH, Treasurer. 


AMERICAN POWER & LIGHT COMPANY 
71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 63 
The regular quarterly dividend of $1.50 per 
share on the Preferred Stock of the Ameri- 
can Power & Light Company has been de- 
clared for payment July 1, 1925, to preferred 
—— of record at the close of business 
une ; 





1925. 
A. C. RAY, Treasurer. 


MEETING NOTICE 


GREENE CANANEA COPPER CO. 
NOTICE OF ANNUAL MEETING 
Notice is hereby given that the Annual 
Meeting of the Stockholders of the Greene 
Cananea Copper Company will be held at 
the office of the Company, 25 Broadway. 
New York, N. Y., on Monday, the fifteenth 
day of June, 1925, at twelve o’clock noon, 
for the election of three directors to hold 
office for three years, and for the transac- 
tion of such other business as may come 
before the meeting, including the considera- 
tion, approval and ratification of all acts 
and proceedings of the Board of Directors 
during the past year, and of all matters 
that may be referred to in the Annual Re- 

port to the Stockholders. 

The transfer books of the Company will 
not close, but only stockholders of record as 
at 12 o’clock noon, Saturday, May 23, 1925, 
will be entitled to vote at this meeting. 

By Order of the Board of Directors. 

J. W. ALLEN. Secretary. 











July 1, to stockholders of record June 19. 
Increased earnings during the first half 
of the year, the company stated, made it 
possible to declare an extra dividend on 
the common stock. 
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Continental Gas & 
Electric Corporation 


Cleveland, Ohio Lincoln, Nebraska 


The second quarterly dividend on the 
stocks of the Corporation, as declared for 
the full year 1925 by the Board of Di- 
rectors on February 28, 1925, will be 
paid July 1, 1925, to all stockholders of 
record at the close of business June 13, 
1925, as follows: 


On the Prior Preferred 7% 
dividend of 14%. 


On the Participating Preferred Stock, a 
regular dividend of 14%% and an extra 
dividend of ’4%. 


On the 6% Preferred Stock, a dividend 
of 14%. 


On the Common Stock, a dividend of 
$1.10 per share. 


For the purpose of payment of dividend 
thereon, the old par value Common Stock 
still outstanding will be considered as hav- 
ing been exchanged into the new no-par 
value Common Stock on the basis here- 
tofore determined. 


Stock, a 





THOMAS H. JONES, Secretary. 
Cleveland, Ohio, June 10, 1925. 

















OFFICE OF 
MONONGAHELA WEST PENN. PUBLIC 
- SERVICE COMPANY 
Fairmont, W. Va., May 27, 1925. 
The Board of Directors of this Company has 
this day declared a Dividend of 37%c per 
share on its 6% Preferred Stock for the quar- 
ter ending June 30th, 1925, payable July Ist, 
1925, to stockholders of record at the close 
of business June 15th, 1925. 
Transfer books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Secretary. 


OFFICE OF 
MONONGAHELA WEST PENN. PUBLIC 
SERVICE COMPANY 

Fairmont, W. Va., May 27, 1925. 
The Board of Directors of this Company has 
this day declared a Dividend of 43%c per 
share on its 7% Preferred Stock for the quar- 
ter ending June 30th, 1925, payable July list, 
1925, to stockholders of record at the close of 
business June 15th, 1925. 
Transfer books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Secretary. 








Electric Power & Light Corporation 


Preferred Stock Dividend No. 1 

The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the Electric 
Power & Light Corporation has been declared 
for payment on July 1, 1925, to stockholders 
+ ae at the close of business June 16, 
Joo. 
. A portion of the outstanding Preferred 
Stock is represented by Allotment Certificates. 

As more fully provided in the Company’s 
outstanding Preferred Stock Allotment Certifi- 
cates, the holder of record of each such Cer- 
tificate at the close of business June 16, 
1925, will te entitled to receive on July 1, 
1925, a sum equal to the dividend payable 
upon such number of shares of Preferred 
Stock, and/or fractions thereof, as the aggre- 
gate amount theretofore paid upon the aggre- 
gate allotment price under said Allotment 
Certificate would suffice to pay for at the al- 
lotment price. 


A. C. RAY, Treasurer, 





United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a dividend of 14%4.% on the Preferred 
capital stock. They have also declared a 
dividend of 62%c per share on the Common 
capital stock. The dividends on both Pre- 
ferred and Common stock are payable July 
6, 1925, to Stockholders of record at the 
close of business June 16, 1925. 

H. E. ABBEY, Treasurer. 


THE 





BELL TELEPHONE COMPANY 
OF CANADA 


Notice of Dividend 
A Dividend of Two per cent (2%) has been 
declared payable at the Office of the Com- 
pany, in Montreal, on July 15th, 1925, to 
Shareholders of record at the close of business 
on June 23rd, 1925. 
W. H. BLACK, 


Secretary-Treasurer. 
Montreal, June 8rd, 1925. 


June 13, 1925 








Armour 


Dividends 


The following dividends have 
been declared by the Directors 
of Armour and Company 








ARMOUR 5 COMPANY 
ILLINOIS 


Dividend of 50c a share on the 
Class “A” Common Stock pay- 
able July Ist, 1925, to stock- 
— of record, June 15th, 
1925. 


The usual quarterly dividend 
(13%4%) on the preferred stock 
payable July Ist, 1925, to stock- 
—" of record, June 15th, 
1925. 


ARMOUR 255 COMPANY 
DELAWARE 
The usual quarterly dividend 


(1%%) on the preferred stock 
payable July 1st, 1925, to stock- 
— of record, June 15th, 
1925. 














American & Foreign Power Company Inc. 
Preferred Stock Dividend No. 6 

The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the American 
& Foreign Power Company Inc., has been de- 
clared for payment on July 1, 1925, to stock- 
holders of record at the close of business June 
18, 1925. 

A. C. RAY, Treasurer. 





Electric Bond & Share Securities Corporation 
Capital Stock Dividend 

Directors of Electric Bond and Share Se- 

curities Corporation have declared a dividend 

of 25 cents per share on the capital stock of 

the Corporation, payable July 15, 1925, to 
stockholders of record June 18, 1925. 

A. C. RAY, Treasurer. 


Electric Bond and Share Co. 


PREFERRED STOCK DIVIDEND NO. 81 
New York, June 8, 1925. 
The regular quarter dividend of one and 
one-half (1%%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment on 
August 1, 1925, to stockholders of record at 
the close of business July 15, 1925. 
H. M. FRANCIS, Secretary. 








The New York Central Railroad Co. 
New York, June 10, 1925. 
A Dividend of One Dollar and Seventy-five 
Cents ($1.75) per share, on the Capital 
Stock of this Company, has been declared 
payable August 1, 1925, at the Office of the 
General Treasurer, to stockholders of record 
at the close of business June 26, 1925. 
H. G. SNELLING, General Treasurer. 


PACIFIC OIL COMPANY 
DIVIDEND NO. 9 


A DIVIDEND of one dollar and fifty cents 
($1.50) per share on the Capital Stock of 
this Company has been declared, payable at 
the Treasurer's Office, No. 165 Broadway, 
New York, N. ¥., on July 20, 1925, to stock- 





holders of record, at three o’clock P. M., 
Monday, June 15, 1925. The stock transfer 


books will not be closed for the payment of 
this dividend. Checks will be mailed only to 
stockholders who have filed dividend orders. 
HUGH NEILL, Treasurer. 
New York, N. Y., May 21, 1925. 


CONSUMERS ELECTRIC 
LIGHT AND POWER CO. 


New Orleans 

The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred stock of the Company has been de- 
clared payable June 30, 1925, to Stockholders 
of record June 9, 1925. The transfer books 
for the Preferred stock will be closed at the 
close of business June 9, 1925, and will be 
reopened on July 1, 1925. 

J. A. McKENNA, Treasurer. 














CONTINENTAL 
BAKING 
CORPORATION 


The Board of Directors has this day 
declared the following dividends: 
$2.00 per share 
on the outstanding | 
PREFERRED STOCK 


$2.00 per sha-e 
on the outstanding 
CLASS A 
COMMON STOCK 


Both dividends are payable on July 
1, 1925, to stockho ders of record 
on June 13, 1925. The transfer books 
will close for dividends on June 13, 
1925, and will reopen on July 1, 1925. 


BRAYTON CAMPBELL, 


Treasurer. 
June 5, 1925. 


























AMERICAN CAR AND FOUNDRY 
COMPANY 


PREFERRED STOCK 
DIVIDEND NO. 105 


COMMON STOCK 
DIVIDEND NO. 91 


There have been this day declared a divi- 
dend of one and three-quarters percent (14%) 
on the Preferred Stock and a dividend of One 
and One-Half Dollars ($1.50) per share on 
the Common Stock without par value, of this 
Company, payable Wednesday, July 1, 1925, 
to stockholders of record at the close of busi- 
ness Thursday, June 18, 1925. 

Those stockholders who have not ex- 
changed, as of said record date, their certifi- 
cates representing the former Common Stock 
of the par value of $100 per share, shall be 
deemed the owners of two shares without par 
value for each share of the par value of $100, 
for the purpose of the dividend on the 
Common Stock. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 


G. R. SCANLAND, Vice-President. 
H. C. WICK, Secretary. 
New York, June 8, 1925. 











TOBACCO PRODUCTS 
CORPORATION 


At a meeting of the Board of Direc- 
tors held this day, a quarterly divi- 
dend of One Dollar and Fifty Cents 
($1.50) per share on the Common 
capital stock of the Corporation 
was declared, payable on July 15, 
1925, to stockholders of record at the 
close of business on June 30, 1925. 
Checks will be mailed. 


WILLIAM A. FERGUSON 
Secretary 


Dated June 10, 1925. 











THE BORDEN COMPANY 
Preferred Stock Dividend No. 95 
Common Stock Dividend No. 62 
The regular quarterly dividend of $1.50 has 
been declared on the outstanding Preferred 
Stock of this Company, payable September 15, 
1925, to stockholders of record as of the close 
of business September 1, 1925. 
The regular quarterly dividend has been 
declared at the rate of $1.00 for each $50 par 
«value of all common stock of this Company 
outstanding August 15, 1925, payable Septem- 
ber 1, 1925, to stockholders of record as of the 
close of business August 15, 1925. 
Books do not close. Checks will be mailed. 
SHEPARD RARESHIDE, 
Treasurer. 
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Weekly Busi d Fi ial S 
e e e e . ‘ e 9? 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
Average Stock Prices 
t} 
Week’s Sales 1925 1924. 
Representative active stocks of Thursday, June 11, 1925: June10 June3 May 27 June 11 
Week’s sales—Friday, 1,138,923 shares; Saturday, 708,954 23 Railroads .........+- 89.41 91.62 91.07 72.53 
shares; Monday, 1,339,478 shares; Tuesday, 1,357,364 shares; ~-siee r seecccees ° nied ee od te 
Wednesday, 1,101,224 sha . Th day, 1,307,390 sh 4 sombined .......--+- ° . < ? ‘ 
‘s i a aaa aie aor SEE houevechnachy 25.30 26.27 265.73 21.58 
High Low i Thurs- : 
. Gs cee Bond Dealings, Jan. 1 to Date 
7—1924—_. NAME of STOCK Close Close 1925. 1924. 1923. 
U. S. Gov. bds.. $177,049,460 $457,203,030 $394,869,010 
163% 95% Amer. Can. ....... 187% 184% Other dom. bds. 1,225,314,775 895,065,300 793,745,100 
109 % 70% Amer. Locomotive .. 122% 122 Foreign bds. ... 330,932,000 205,135,700 238,385,400 
89 82% Amer. Tobacco .... 95% 94% 
134% 121% Amer. Tel. & Teleg.. 1405 140% Total all bds....$1,733,296,235 $1,557,404,030 $1,426,999,510 
48% 28% Anaconda .......... 37% 37% 
120% 97% Atch. Top. & San. Fe 119% 118% : 
134% 104% Baldwin Loco. ...... 115% 111 Standard Oil Stocks 
84% 52% Baltimore & Ohio .. 78 76% Bid Asked Bid Asked 
62% 37% Bethlehem Steel ... 38 38% Anglo-Am.,. ...... 23 23% Stand. O. of Cal. 58% 59 
56% 40% Cerro de Pasco ..... 49% 49% Atlan. Refin. ...111% 112 Stand. O. of Ind. 66% 67 
98% 67% Chesapeake & Ohio.. 95 93% Borne-Scrymser .205 215 Stand. O. of Ky..121% 122 
50 21% Chic., R. I. & Pac... 44% 4314 Checebrough - 58% 61 Stand. O. of Kan. 36 36% 
383% 255 Chile Copper ....... 33% 33 ae | er 26% 265 Stand. O. of Neb..250 254 
J 19% 60% Consolidated Gas ... 87 87% Humb. O. & Refi. 64% 64% Stand. O. of N. J. 44% 444% 
43% 31% Corn Products ...... 33% 33% Imp. Oil, Ltd. . 34 34% Stand. O. of N. Y. 44 44% 
76 48 Crucible Steel ... 66 66% Int. Pet. ........ 27 27% Stand. ©. of Oh. 
69% 38% Davison Chemical .. 34% 34% Mase. Pet. oss: 147 149 ar ee 19 121 
22% 10% Erie Ry. ........ eee 28% 28 Ohio Fl. .......- 66% 67% Swan - Finch Oil 
98% 61 Famous Players .... 103% 105% Penn.-Mex. Fl. .. 25 30 J ee eee 16 17 
322 193% General Electric .... 289 285% Prairie O. & G... 59% 60% Union Tk. Car. .123 126 
66% 55% General Motors .... 76% 16% Solar Refin. 225 228 Vacuum Oil 874% 88% 
43% 23% Inspiration Copper .. 25% 253% So. Penn. O. ...168 170 mae. O88 .26.ces 0 33 
60 34% Inter. Paper ........ 69% 66% . ae 
$5 9% Kelly Springfield ... 17% 17% Public Utility Stocks 
118 % 78% Mack Trucks ...... 176% 177% Bid Asked Bid Asked 
25 20 Miami Copper ereeee 9% 8% Am. Pub. Util 93 95 No. N Vv. Uti 
119% 99% N. Y. Central ..... : 115% 114% : 5 ei 1 ata : 
Beet. Gees 3 5s6% 77 79% i A 101 103 
133% 102% Norfolk & Western. 128 126% klyn Bor. G 90 100 No. Oh. P opts. 
65 44% Pan-Amer. Petrol. .. 75% 78 %, mond oe Fa OF 
- Cent. St. El. ....100 105 Ee ee 9% 10% 
50 42% Pennsylvania R. R.. 43% 44% Citi Serv. P G. & EL, pf. 96 97 
70 39 Pub. Ser. Cor, N. J. 71% 68% ee Sey. Sew a. P ” 
30% 20 Pure Oil 28% 30 interim ....... 8% 39% Port. Ry., L. & P. 45 47 
i. wee E % Colum. R., P. & isis 200 Pow. Cp. of N. Y. 
63% 42 Rep. Iron & Steel. 44% 44 
5 Cons. Gas, pfd. .. 59% 60 7% ptd. .... 98% 100 
155 78% Sears Roebuck ..... 168 168 o, 
Cons. Pr. 6% stk. 94 96 Pug. — Pr. & Lt. 
27% 15 Sinclair Consol. .... 20% 22% 
; East. Tex. El....100% .. 6% en Pe 83 86 
79% 38% Southern R’way .... 95% 94 El P 
x aso El. ee, 76 Rep. Ry. eis... 63 
100% 48% Stewart Warner es 68% 67% 
4 Emp. G. & El. pfd 95 99 Stand. G & Lt 
46% 30% Studebaker ........ . 465% 4% c: 
; Galv-Hous. El. .. 70 74 {| ed ae 99% 101% 
45% 37% Texas Company .... 48 54 52% el 
en. G. & El.....145 148 Teen. 2. Pe i. 68 66 
73% 53 Tobacco Products .. 79 79% i 
42" Geor. Ry. & Pr... 88 91 mo Wat. Pr. 8% 
% 22% U. S. Rubber ....... 46% 46 5, 
Ken. Sec. cp.... 78 ae ee re ee 99 103 
121 on% WU. B. Bheel ....... 5 114% 114% J 
Lehigh Pr. Sec. ..141 144 Util. Pr. & Lt. 7% 
71% 55% Westinghouse Mfg... 71% 71 9 
29% 23% Whit Eagle Oil 26% Miss. Ri. Pr. ... 49 §2 a a a 99 101 
= vee 29 N. Y. Steam Cp.. 80 85 
— Ratio of Reserves 
Foreign Exchange J 8 With all percentages computed on 
Reports filed show that there was the basis introduced by the Reserve 
a@ decrease in revenue freight car Board on March 13, 1921, the highest 
2935 loadings in the week ended May 30 and lowest reserve percentages of the 
June 10 Year Ago on account of the observance of the Federal Reserve System compare as 
Sterling ........ $4.8548 $4.31¥6 Memorial Day holiday. The number follows: 
Fr. Franc ..... 4.96% 5.42 of cars loaded in the week was 920,- High Low i 
I see ankes bus 3.96% 4.36 514, a decrease of 65,695. It was an lo geere sr 78.8 Jan. 21 4 a so 
Belgian Fr. 4.81% 4.691% increase of 99,968 cars, however, over 1924 ...... 83.7 Jan. 21 70. ec. 
See 78.2 July 25 71.3 Jan. 6 
ee eee _ me the corresponding week of 1924. | Feet: 80.1 Aug. 9 71.1 dan. 2 
Austria ........ -0014% -0014% Car loadings for the week com- a eae 76.1 Dec. 17 46.4 Jan. 7 
Denmark ...... 18.84 16.84 pared as follows with preceding The resrve percentages of the New 
Norway ye ++ 16.83 13.49 weeks: York Reserve Bank compare as fol- 
Bpain .....cc00% 14.62 13.45 1925. 1924. 1923. lows: 
Sweden siete we ep 26.76 26.54 May 30....920,514 820,551 932,684 High Low 
Switzerland » 29:42 17.60 May 23....986,209 918,213 1,015,532 ee 82.7 May 20 69.6 Feb. 25 
ENT 4 cco s Gos 10.81 10.81 May 16....984,916 913,407 992,319 er : 91.5 May 21 70.8 Oct. 15 
capes ag eee 11.38 10.62 May 9....981,370 909,187 974,741 il ebbee a. ae 
Canadian Dollar.100.00 98.34 f 040 4©0961,617 | | 1922 ------ -6 Jan. -3 Jan. 
Miny §3....O8L,098 G04,000. (‘O5L0NS 1921.3... 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Money Rates 1925. 1924. 
ago wii singctilrte gga intl BRE: 4 ut Sestasceeacs» 3% % June 10 June 11 
(Figures in barrels) Shennan 3% -4% Wheat, No. 2 red ..$1.99% $1.28% 
1925 SRRe .< Boe) eres eee eee en ee : Corn No. 2 yellow .. 1.34% 1.00% 
Suna t Sent Commercial Paper ......... 4% Rye, No. 2 f. o. b. .. 1.23 be 
ie 454,150 465,800 Rediscount Rates .......... 3%% ar a an seas Pe 
eee 104,450 73,100 Bankers Acceptances ..... 3% % . “9 Pp. ptss. : : 
Coffe, No. 7 Rio ... .22 14% 
North Texas ..... 89,300 80,250 Bar Silver, London ........ 31H 
E ’ Sugar, granulated .. .0570 -0665 
ast Cent. Tex. 119,100 129,800 B Sil N York 68%&c 
West Cent. Tex. 95,300 49,600 ae Sore vr eee : METALS— 
North Louisiana 50,600 53,800 Iron, 2X, Phila.22.00@23.00 23.50 
AVERDEOS ......2. 423,650 158,100 London Market Steel billets, Pitts. ..35.00 40.00 
i gl eo a 115,700 71,100 — ee Pee ee ery kar Be 
Southwest. Tex. 54,850 42,800 Money in London % up at 3% per OPPET «esses eeesaeee : 
eee 104,000 106,000 ‘a 4 t bills unchanged at 44 Zinc, E. St. L. del... a 5.85 
Rocky Mountains. 83,250 127,800 cent, shor s & 16 BO va vGab ¥en sven éee 54.6 41.25 
California ........ 635,000 625,650 [f+] per cent; three months’ bills un- TEXTILES— 
changed at 4% per cent. Cotton, mid. upland .23.55 20.25 
RE  skbkasaaee 2,329,350 1,983,800 Printcloths .....ceo- 06% 06% 
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St. Paul Inquiry 


The investigation of the causes of the 
receivership of the Chicago, Milwaukee 
& St. Paul Railway Company probably 
will begin July 1 at Atlantic City, accord- 
ing to advices this week. Many prominent 
railroad and banking officials will be asked 
to testify, as the questions involved will 
include not only the rate situation in the 
Northwest, but the efficacy of the reorgan- 
ization plan proposed by the road’s bankers 
as a means of curing its financial distress. 

The best opinion of railroad men accord- 
ing to the New York Times survey, is that 
the commission does not question the integ- 
rity of the operating officials of the St. 
Paul, but is conducting the investigation 
to clear up the situation, not only in re- 
gard to that particular road, but all North- 
western carriers who assert that they have 
been operating under confiscatory rates. 

The news that the investment house of 
Roosevelt & Son would employ counsel to 
oppose the reorganization plan before the 
commission, has added interest to the in- 
vestigation because of the large amount 
of securities they hold and the fact that 
their attack is based on questions of vital 
import to all the railroads. If their lawyers 
are able to convince the commission that 
the Northwestern roads cannot avoid 
bankruptcy under the present rates there, 
it is generally conceded that all. railroad 
securities will be affected favorably. 


In reply to the specific objection by 
this house that the readjustment plan 
places the voting power of the new St. 
Paul company in the hands of a voting 
trust during the next few years, rather 
than the stockholders, it was said by an 
official of the road that this was probably 
done to protect the bondholders. While 
the stockholders are paying an assessment 
of $70,000,000, he asserted, they are receiv- 
ing $60,000,000 in bonds worth about 83 at 
present market prices. This makes their 
bonds worth about $49,000,000, and brings 
their total assessment to something like 
$21,000,000, the difference between $70,000,- 
000 and $49,000,000. 

The bondholders by consenting to the 
plan and taking income bonds in exchange 
for their holdings, are deducting about 
$25,000,000 from their interest during the 
next five years, he estimated. This figure 
is based on the belief that the placing of 
the junior bonds as income bonds, will 
cut a little over 2 per cent interest from 
their return each year for the first five 
years of the road’s operation under the 
plan. For this reason, it is held that the 
bondholders are paying an assessment 
slightly in excess of the stockholders, and 
should be represented in the voting power. 


The plan has been well received, accord- 
ing to the reorganization managers, and 
securities are coming in every day at the 
depositaries. Many letters and telegrams 
have also come to the offices of Kuhn, 
Loeb & Co., praising the financial skill 
displayed in presenting a solution so quick- 
ly to the St. Paul’s complicated problem. 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT. ‘ 
THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


Selected List of Bonds—This list, which is published monthly by a 
well known investment banking house contains a large number of 
Government, Municipal, Railroad, Industrial and Public Utility 
Bonds, widely diversified as to maturity, location and other 
investment considerations. The June circular will be sent upon 
request. 

Attractive Chain Store Stock—A circular describing the 7% preferred 
stock of a Chain Store which operates similar to the Wool- 
worth Stores, pointing out the valuable conversion privilege 
of the stock. 

“Diversification and Vigilance’”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed 
by large institutions and their investment problems, has been 
prepared for distribution by a large investment banking house. 

“Why the South Offers Investment Opportunities’”—Explains briefly 
and clearly why the South today is one of the most attractive 
sections of the United States in which to invest, and why it is 
that southern investments yield an average of 1% more inter- 
est with equal safety. 

St. Paul Reorganization—A summary and analysis of the proposed 
plan of reorganization of the Chicago, Milwaukee & St. Paul 
Railway Company has been prepared by a well known invest- 
ment house. 

“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 

“‘Hedging”—A pamphlet issued by a well known investment service 
organization explaining this method of trading in stocks and why 
it is especially advantageous at the present time. 

“How to Make Your Money Make More Money’’—An_ interesting 
booklet describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing, with concrete 
illustrations and specific suggestions. 

“Prosperous Ohio’”’—A representative pamphlet containing and de- 
scribing the factors which have contributed to the state’s finan- 
cial and commercial importance, has been issued by a firm which 
is a member of the New York and Cleveland Stock Exchanges. 

“Investor's Booklet’”—Issued in convenient pocket form containing 
current statistics, high and low prices of stocks, bonds, cotton 
and grain is offered for distribution by a New York Stock Ex- 
change firm. A very serviceable ready reference. 

“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco 
companies’ stock quotations showing dividend rate, bid and asked 
prices, compiled by a well known firm of brokers. 

When You Go Abroad—A recently issued pamphlet outlining the 
special service provided by the Paris office of a New York 
Trust Company for the convenience and comfort of those trav- 
eling abroad. 

A New York Stock Exchange house is offering its weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
significance, enabling conclusions to be drawn by those interested. 

Power Corporation of New York—A well known firm of investment 
Bankers have prepared a booklet presenting a complete analysis 
of this important hydro-electric system. 


























ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 


























Your market basket 
tells an Electrical ory 


It would be a good household manager 
who could pay more for food, set a 
better table, and still not increase her 
table allowance. 


It is a good business manager who 
can pay more for labor and raw ma- 
terials, yet sell the thing he manu- 
factures for less. 


The management of your electric 
service company has found a way to 
do this. Coal, wages, machinery, 
building materials — all are higher to- 
day than they were in 1913. Yet the 
cost to you of electricity is lower. 


Paraphrasing the words of Abraham 
Lincoln, electricity is “‘of the people, by 
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the people, for the people.” Few indus- 
tries are more democratically owned, 
than the electric service companies. 
One out of every sixteen customers is 
a stockholder. Few industries serve as 
many different customers—13,000,000 
homes, 2,500,000 businesses. 


Few industries operate under the 
same public supervision and regulation. 


Your dollars for food, for clothing, 
for housefurnishings, for fuel buy you 
less than they did ten years ago. Your 
dollars for electricity buy you more. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA, 


Westinghouse 





